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AUSTRALIA 


JOINT WARSHIP PROJECT WITH NEW ZEALAND ANNOUNCED 


Sydney THE SYDNEY MORNING HERALD in English 14 jul #7 pl 


{Article by Mary-Louise O'Callaghan] 
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AUSTRALIA 


FARM EXPORTS ‘NOT ENOUCH' TO KEEP PACE WITH FOREIGN DEBT 
North Richmond THE LAND in English 2 Jul 87 p 10 


[Article by Jim Hodge] 
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AUSTRALIA 


ECONOMISTS WELCOME LABOR VICTORY, URGE CONTINUED SPENDING CUTS 
Sydney THE SYDNEY MORNING HERALD in English 14 Jul 87 p 23 


{Article by Patricia Howard] 


[Text ] 


While most economists 
endorsed the return of the Labor 
Party to office, the overwhelming 
message yesterday was for the 
Federal Government to get on 
with the job of returning the 
country to economic health. 

To achieve this, economists said 
they believed the Government 
must continue to slash the size of 
its spending and start to address 
the mounting problem of the 
chronic trade defict. 

With the “election circus” 
closed down for another three 
years, the Government can now 
get back to working on its 
economic agenda, according to 
the chief economist with County 


Australia, Mr Mark Fulton. 

The market's focus on funda- 
mentals would resume this week 
with Wednesday’: June curreni 
account figures, which County 
expected would be close to May's 
$866 million outcome, he said. 

“Given last week's nervousness 
in the currency markets, when 
pre-election polls showed a nar- 
rowing of the Government's lead, 
the markets will probably be 
grateful that the future policy- 
making environment remains 
broadly unchanged,” he said. 

The chief economist with Citi- 
bank Australia, Mr Arex Erskine, 
said that if Australia was to 
protect itself from an impending 
relapse in commodity prices, 
reducing the external debt and 


improving the international credit 
rating should be given the highest 
priority. 

“The Federal Government 
should use its foreign currency 
reserves to repay existing govern- 
ment debts. This step would have 
a significant impact on Australia's 
overseas lenders,” he said. 

The attractiveness of “selling 
off the silver” to reduce these 
mounting debt worries and the 
need to rein in government expen- 
diture were repeated again and 
again. 

According to the chief econo- 
mist with Dominguez Barry Sam- 
uel Montagu, Mr Ray Block, the 
Government should aim for a 
balanced budget. 

The Government also should 
make substantial asset sales 
designed to improve competitive 
advaniages. 

“The biggest fear I have of the 
Labor Government is its tendency 
for complacency. But if the 
Government demonstrates eco- 
nomic responsibility, includin 





cutting back the public sector 
tight inflation control, it is there 
for the long term.” 
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REPORT ON 29TH CPA CONGRESS, SYDNEY JUNE 1987 


Ultimo TRIBUNE in English 24 Jun 87 p 15 


[Report by Peter Murphy: 


{Text ] 


hile the “let's stick 
WW esiner — get in iron 

again” show grinds on, 
the economic ground continues 
to shift under Australian 
politics. Though the Hawke 
government would have us 
believe that “the worst is behind 





us”, the danger is that the worst 


is yet to come. 


Australia now faces the harsh 
reality of the Japanese recession and 
the possibility of a major downturn 
in the big capitalist economics of 
North America and Europe as well. 
Australian capitalism is suffering 
from its own inner difficulties, and 
its peculiar place in the international 
capitalist system. 

These circumstances provide 
fertile ground for the neo-fascist 
agenda of the New Right whatever 
government we have after July 11. 
They continue to urge: destruction 
of the unions; a huge cut in 
government projects and 
employment; the fostering of racism 
and the forcing of traditional roles 
on women and greater burdens on 
the family. 

The 2%h Communist Party 
Congress in Sydney over the June 
long weekend debated and adopted 
a major resolution to analyse this 
complex economic situation. It also 
projected the basic ideas for a 
political and industrial counter- 
offensive led by the labor movernent 
and broad left forces. 


"CPA Congress for Democratic Public Control") 


It is titled Democratic Public 
Control against the Deregulators 
and Privatisers. 


Political offensive 


The Congress recognised that the 
labor movement was on the 
defensive about living standards. 
But it argued the need for a political 
offensive, to fight for reforms that 
could “open up the possibility of a 
shift in economic power from the 
corporate bosses to the working men 
and women of Australia who create 
its wealth”. 

Because the Labor government 
has adopted “economic rationalist” 
theory, it has opened up a crisis in its 
own political constituency. This 
gives the socialist movemeni the 
opportunity to offer its solutions 
and leadership. 

The first step in offering solutions 
and leadership is to really explain 
the nature of the economic crisis 
today, and the socialist movement 
has to fight to have its voice heard 
over the “belt-tightener™ brigade. 

The first section of this document 
attempts to explain the real causes of 
the crisis. To do so it examines the 
Balance of Payments problem and 
the huge overseas debt and the 
actual steps taken by the Hawke 
government under the Accord since 
1983. It doesn indulge in assertion. 

The falling terms of trade and 
“work practice” are pushed hard by 
Keating and the bosses as the 
problems. But the financial 























deregulation carried through by 
Keating, combined with the 
longstanding colonial reliance of 
Australia on primary and mineral 
exports, and the propensity of the 
rich to speculate rather than invest 
in productive enterprise, turn out to 
be the basic probiems. 

The document draws on the work 
already done by the ieft unions and 
the community services sector. It 
sets out the elements of an 
alternative program that can be 
fought for now, and would enhance 
democratic, popular and workers’ 
power. It includes: workers’ 
- intervention in industry planning, 
expansion of the social wage and 
public sector, reduced working 
hours, a profound application of 
environmental concepts to 
economic policy, reregulation of the 
finance sector. 

The particular problems of youth 
unemployment and the Hawke 
traineeships scheme are examined. 
The document calls on the left to 
work for labor councils to dedicate 
more resources to organising the 
unemployed, especially the young. 


Taxation 


Taxation is a strong theme of the 
present elections, and rightly so. 
Taxation is a major mechanism by 
which the wealthy transfer money 
from working people to themselves, 
whereas it should be the other way 
round. 

Keating and Howara and Joh 
have put forward different 
variations on the same theme — if 
you tax the higher earners less they 
will work harder, create more jobs 
and so help everyone. In contrast, 
the CPA has called for tax cuts for 
the low and middle income earners, 
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and steps to make the wealthy really 


pay tax, including a wealth tax. 


This policy is needed so that 
people's social needs for jobs, 
housing, health care, education and 
cultural development can be met 
through democratic decisions about 
the nation’s resources. 

The two-tier wage system and the 
general problems of the union 
movement are carefully examined, 
since the unions are now unable to 
defend their members’ living 
standards adequately. Nor have 
they so far been able to stop the 
assault of the New Right in the 
SEQEB dispute, Mudginberri, 
Dollar Sweets, and Besco Batteries. 

It took the Robe River workers 
months to grind down Peko- 
Wallsend there, and even then 
hundreds of workers left that mine. 

The document calls for struggle 
within the two-tier system until 
workers’ consciousness develops to 
the point that they are prepared to 
fight for full maintenance of real 
wages. On Queensland's anti-union 
laws, it calls for the broad left unions 
to mect and discuss how to support 
the mining unions in a national 
campaign, with a popular, dynamic 
approach. 

The document reasserted the 
communist view that rank-and-file 
involvement is the basic strength of 
the trade union movement, and its 
absence is exploited by the New 
Right. The democratic character of 
the unions will be the key to success 
in the major restructuring of the 
union movement recently proposed 
by the ACTU. 

*Copies of all Congress documents 
will be available soon from CPA 
addresses. @ 




















FIJI 


ECONOMIC EFFECTS OF REPUBLIC EXAMINED 


Auckland THE NEW ZEALAND HERALD in English 20 Jul 87 p 4 


[Article by Karen Mangnal]] 
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LAOS 


SWEDISH CORRESPONDENT VIEWS PROBLEMS WITH AID PROJECT 
Stockholm SVENSKA DAGBLADET in Swedish 2 May 87 p 5 
{Article by Tom Hansson] 


[Text] Muong Mai--The noise of power saws and the roar caused by one of the 
big trees falling to the ground are the only sounds in the otherwise quiet 
tropical forest. The objective of the Swedish-supported forest project is to 
produce 30,000 cubic meters of timber per year. Only a little over 20,000 
cubic meters are being produced at present. 


Logging chief Sombhoon Soumsanith says: "That is not because we are felling 
too few trees. Transportation is the big bottleneck.” 


SIDA [Swedish International Development Authority] has been helping the state- 
owned Lao forest enterprise in Muong Mai since 1979. Its aid has been aimed 
at improving forestry know-how and building up the area's infrastructure. 


Laos' biggest natural resource is water power. Over half of the country's 
export revenues come from the sale of electricity to Thailand. But the 
forests are the next largest resource after water power. 


Over half the country is covered by forests, and along with another Swedish- 
supported forest enterprise in Tha Bok, the enterprise in Muong Mai, located 
150 kilometers east of Vientiane, the capital, is the most highly developed in 
the country. 


"Nearly 40 percent of Borikhamxay Province's revenues come from us. And now 
we are also under the direct control of the province." 


So said Oudeth Souvannavuong, who has been working here for the past 2 years 
as head of planning and administration. Over the desk in his office are 
portraits of Marx, Engels, Lenin, and Ho Chi Minh. 


Spare Parts Take Time 


"There are several reasons why we have been unable to fulfill the plan. 
Poorly trained equipment operators and mechanics cause many vehicles to break 











down frequently. And even though we have our own repair shop here, it often 
takes a long time to get spare parts,” he says. 


Many problems are beyond the enterprise's control. The transportation system 
in Laos is very poorly developed, and it is a key area for Swedish aid. An 
extensive bureaucracy and a wage system that pays only a fraction of wages in 
cash and the rest in goods do not help to improve efficiency. Erratic fuel 
supplies—-the fuel is often of poor Soviet quality--are another problem. 


"We also made several mistakes ourselves at the beginning. For one thing, we 
bought machinery we did not need. Now we are trying to pay off the debt by 
selling the machinery to other provinces," says Oudeth Souvannavuong. 


To a large extent, manpower in the country's various forest projects still 
consists of people released from so-called reeducation camps. Many wf them 
are former soldiers from the U.S.-supported Army, and they «~.> poorly 
motivated by their new work. 


"But mow we concentrate on recruiting people from the villages around here. 
Like many other Lao enterprises, we have far too many people. If we take 
people from the villages, they can go back to farming during the 4 months when 
logging operations are stopped by the rain." 


Of the enterprise's 700 employees, 150 work in the forest. The others are 
employed in road work, transportation, and the small industries chat have 
grown up around the enterprise. Future plans also call for expanding the 
enterprise's sawmill. 


Six hundred years ago, Laos was called Lane Xang--the Kingdom of 1 Million 
Elephants. Today the country's elephants number in the thousands. Seven of 
them work in Muong Mai. 


"Some people say that elephants are better than machines because they do not 
rust. But elephants are expensive," says logging chief Sombhoon Soumsanith. 


The elephants are privately owned by their drivers and are rented for forest 
work. According to Sombhoon, the prices are so high that the enterprise can 
hardly afford more elephants in Muong Mai. 


In the logging brigades about 50 kilometers from the base camp in Muong Mai, 
forest workers live in simple conditions. They have their families in Muong 
Mai and return there on weekends. The lowest wage is 5,000 kip per month, and 
of that amount, 2,000 kip are paid in cash. 


One forest worker says: “But the wages are enough to live on now. A couple of 
years ago, they weren't." 


Standing in the base camp in Muong Mai are five empty white houses. They were 
built for the Swedish advisers who worked here until the spring of 1984, That 
was when a _ Lao guerrilla band attacked a truck shipment and killed three 
people. The two Swedes who were present escaped, but since then, all Swedish 
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personnel have been stationed in Vientiane, the capital, and are allowed to 
make only brief and well-guarded visits. 


“Here in the camp, we are in complete control. But the situation is less safe 
in the forest," says Oudeth Souvannavuong. 


Road Lined by Wrecked Cars 


But there are other reports indicating that even the road between Vientiane 
and Muong Mai is dangerous. That road is lined with wrecks of cars that have 
been shot to pieces, and there are numerous Vietnamese military camps. 
Incidents are also reported relatively often. 


Swedes and other foreigners who visit Muong Mai say they are escorted by Lao 
soldiers or militiamen. But during SVENSKA DAGBLADET’s visit, the Lao escort 
was replaced by a Vietnamese escort in Muong Mai. About 20 well-armed 
Vietnamese soldiers kept watch over our trip to the forest and our stay there. 


"Security is better now, but even since 1984 we have had many clashes with Lao 
groups that cross the Mekong River from Thailand. A shipment was attacked 
recently,” said Vietnamese Lieutenant Pham Van Thu, who has spent 9 years in 
Laos. 


There are between 40,000 and 50,000 Vietnamese soldiers in Laos. A sizable 
force is also stationed at the main camp in Muong Mai. They move about the 
area freely and sit in groups talking to the Lao workers. Inthe evenings, 
they go down to the little private market. 


"They are here «© help us. Lao soldiers are deeper in the forest, while the 
Vietnamese guard the roads," says Oudeth Souvannavuong. 


Laos is heavily in debt, and it must increase its exports to draw in the 
necessary foreign currency. Opportunities for private firms to export are 
still in their infancy, but the state has long been exporting timber. 
According to reports, however, it is going to stop that and begin 
concentrating on processed wood products instead. 


Important Source of Revenue 


What it wants to concentrate on is the export of plywood. But the quality is 
poor, and if timber exports are halted, an important source of revenue will 
disappear. 


"You can forget plywood. If Laos is going to concentrate on anything, it will 
be sawnwood for Thailand. And if only transportation could be arranged, 
charcoal would also be a suitable export product,” says a Swedish aid expert 
in Vientiane. 


Transportation is a prerequisite for any export. When we visited the Swedish- 
supported forest project in Tha Bok, a few miles west of Muong Mai, we saw 
thousands of logs lining the roads. They crack quickly in the intense heat. 


1] 











"Much of the timber we get from Tha Bok is bad, and if we are forced to store 
it here, it gets even worse," says Pheng Phanh, chief engineer at the Lao 
Plymill Facto y in Vientiane. 


With only 3.7 million inhabitants, Laos is a considerably bigger recipient of 
Swedish aid per capita than is Vietnam, for example. 


Swedish development cooperation with Laos began in the mid-1970's, and the 
Swedish aid budget now totals 70 million kronor per year. Through June 1985, 
395 million kronor had been paid out. 


Cooperation is aimed primarily at developing the country's forest resources 
and improving the inadequate road network. Added to that are import aid and 
consulting services. Import aid is concerned mainly with asphalt and bridge 


equipment. 


Also under study at present is the possibility of participating, along with 
the Asian Development Bank and the World Bank, in the financing of a small 
power plant on the Xeset River in southern Laos, a project that will depend on 
Thailand's attitude. 
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THAI REPORTERS NOTE POLICE LIVING STANDARDS, SURVEILLANCE 


Bangkok KHAO PHISET in Thai 13-19 May 87 pp 50, 51 


(Unattributed report: "Attend Songkhran Parade To Foster Friendship: Luang 
Prabang-Vientiane Joint Service School"] 


[Text] In both Luang Prabang and Vientiane, everywhere we went we were 
followed closely by both uniformed and plainclothes policemen. 


When we first arrived in Vientiane, we were tired and took a long bath. We did 
not eat dinner. Later that evening, we left the Friendship Hotel and walked to 
the theater, which took about 20 minutes. Just as we left the hotel and 
crossed the road, the policeman in front of the hotel turned and saw us. His 
boss immediately ordered two policemen to follow us. When we asked them why 
they were accompanying us, they said that they wanted to be friends. They 
watched our every move. But after getting to know us, they asked us what 
Bangkok was like. 


The same thing happened in Luang Prabang. We met a diminutive policeman named 


Thongkham, who was only 15 years old, yesterday evening. His rifle was almost 
taller than he was. 


"How long have you been a policeman," we asked when we had a chance. 

"Since last year," he replied. 

"Did you volunteer to be a policeman?" 

"No, they drafted me." 

We then asked him some more questions. After he completed [lower] secondary 


school, officials came to the school to decide who should be picked to become 
policemen and who should be allowed to contime on in school. 


"Where did you undergo your police training?" 
"At school. Then I came here." 
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"Where did you receive weapons training?" 

"The men here taught me," he said waving his AK rifle about. 
"How mach are you paid a month?" 

"Five-tumdred kip." 

"Is that enough?" 

"Yes. Because we are provided with food and quarters." 
"What would you like to do during this Songkhran festival?" 


He turned and looked at us and said, "I would like to return home to visit my 
mother." 


What seemed strange was that most of the policemen whom we saw were all very 
young. I have no idea where all the adults are. When we asked these young 
policemen, they said that the older people are all working in departments ard 
divisions. Lao officials said that because these gy ey so young, if 


anything happens, they might make the wrong decision. But these youths always 
Obey their orders strictly, as in the case of following us. 


We sometimes walked around Luang Prabang at noon to see how they felt. We went 
from: one shop to another and did not return to the hotel to eat mma ag Bagh 
what they did was take turns and let someone else follow us when they got 
tired 


"Why don't you let us go by ourselves?" We had begun to grow tired of being 
followed all the time. 


"That's not possible. We have been ordered to follow you." 


"Your hair is long. If you walk about by yourself, the police might arrest 
you," said a plainclothes policeman. 


But a high-level Lao official said that they did not want us traveling around 
unescorted, because if something happened, no one would know anything or 
return and report this. Another thing is that many Lao hate the Thai. Thailand 
served as an American military base. These people fought in the war and many 
of their relatives were killed. It's only normal that these people harbor 
great resentment. 


We sat along the bank of the Mekong River with two plainclothes policemen. We 
wanted to see what life was like along the Mekong River in Luang Prabang. Away 
from the bank, children were having a good time swimming. A short time after 
we sat down, passersby began looking at us. People in nearby houses began 
shouting, some of them very harshly. Amidst unfriendly shouts from youths, a 
young child approached from the rear and threw water on us. 
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"Come on! Let's go!" said the plainclothes policemen, getting up and wing ts 
to return to the hotel. 


some Lao friends told us about Joint Service School No 5 in 
Vientiane. They said that the school trains young soldiers. The school was 
established in 1984. It is an NO school to provide combat training to resist 
the enemy. It also stresses politics, ethics, and the revolutionary line of 
the new army. 


These NOO cadets have formed a croup to take responsibility for Phon Sung, Maa 
Chaeng, and Taka communes. They help eliminate bad people and 
counterrevolutionaries. They also help teach the farmers in these three 
communes how to work collectively instead of individually. 


Last year, this school was ungraded to an academy. 
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MALAYSIA 


PETRONAS PRESIDENT ANTICIPATES GRADUAL OIL PRICE INCREASE 


Kuala Lumpur NEW STRAITS TIMES in English 3 Jul 87 p 13 


{Article by Rosli Zakaria} 
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NEW ZEALAND 


OFFICIALS LAUD U.S, AGRICULTURAL TRADE REFORM PROPOSAL 


Auckland THE NEW ZEALAND HERALD in English 20 Jul 87 p 20 
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COUNTRY’S FIRST NAVAL FRIENDSHIP VISIT TO PRC 


Auckland THE NEW ZEALAND HERALD in English 20 Jul 87 p 10 
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ANZAC DEFENSE, ECONOMIC RELATIONS REINFORCED IN JOINT SHIP DEAL 


Auckland THE NEW ZEALAND HERALD in English 17 Jul 87 p 6 


[Editorial: 


[Text] 


/9274 
CSO: 


“An ANZAC Frigate Plan"] 


Measures of Anzac defence 
co-operation, not to mention 
closer economic relations, are 
reinforced by the $4 billion joint 
venture between New Zealand 
and Australia to build 12 long- 
range warships. So far, details of 
the arrangement, under discus- 
sion since the beginning of this 
year, remain vague. But what 
has emerged seems reasonable 


e h. 

i effect, New Zealand has 
been incorporated into a desi 
evaluation being conducted - 
the Australian Government for 
vessels to replace the Roval Aus- 
tralian Navy destroyers and des- 
troyer escorts, now more than 30 
years old. A choice will now have 
to meet the long-range require- 
ments dictated by the recent 
New Zealand defence white 


r. 

The result is likely to be a 
frigate of some 3000 tonnes, with 
a range of about 10,000 kilo- 
metres. While the RAN wants 
them for coastal defence their 
role in the Royal New Zealand 
Navy would be extensive patrol 
and surveillance work in the 
Pacific at lower running costs 
than the RNZN’s existing four 
frigates. 

With the economies of scale 
that should flow from the design 
and construction of 12 rather 
than eight frigates, as well as 
perhaps some savings resulting 
from building in Australian 
vards, New Zealand may replace 


4200/763 


its fleet more cheaply than if it 
had gone its own way. There may 
also be an opportunity for New 
Zealand industry to be involved 
in some aspects of construction. 


The option certainly seems 
to make more sense than con- 
tinuing to refurbish second-hand 
ships at enormous cost and 
trouble. And it has the added 
advantage of fo an equip- 
ment compatibility between the 
two navies, a factor which in our 
defence isolation may be consid- 
ered a necessity. 


But the agreement at pre- 
sent is nothing more than on the 
baseline requirements for a 
design to serve navies. 
There is much water to cross 
hefore the potential benefits can 
be counted as certain. Recent co- 
operation on a compatible rifle 
made in Australia Se j 
one costing considerably more 
and taking far longer to deliver 
than if it been bought from 


Europe. 
"Paes times are a sober- 


ing feature of the frigates deal, 


too. The first of the vessels is not 
expected in service until the 
mid-1990s yet the RNZN’s two 
oldest frigates, HMNZS Waikato 
and land, will outlive their 
economic life early in the 1990s. 
When the last of the 12 Anzac 
frigates leaves the slipway there 
will be some very old and uneco- 
nomic elements in the fleets of 
both navies. 
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DAILY ANALYZES NATIONAL PARTY REVERSAL ON NUCLEAR STANCE 


Auckland THE NEW ZEALAND HERALD in English 15 Jul 87 p 6 


{News Analysis: 


{Text ] 


The National Party 


has bowed to 


the “political reality” of anti-nuclear 
sentiment in an attempt to develop a 


bipartisan foreign policy which will 
be accepted by a future Labour gov- 


ernment. 


The party's sudden em- 
brace of an anti-nuclear 
policy was described by a 
member of the Defence 
Committee of Inquiry, Dr 
Kevin Clements, as “an 
astonishing shift.” 


He said the policy had 
changed completely in the 
past month since a confer- 
ence at Queen's Birthday 
Weekend where leading 
National spokesmen 
“showed no real willing- 
ness to accept anti- 
nuclear sentiment.” 

The party's defence 
spokesman, Mr Doug 
Kidd, conceded yesterday 
that the policy had 
“evolved” because the 
party recognisez that New 
Zealanders did not want to 
be allied with the Western 
powers except in a non- 
nuclear context. 


Evolution of 


Expression 


“There has been an evo- 
lution of expression rather 
than any fundamental 
change,” Mr Kidd said. 


“Alliances can only 


thrive in a favourable 
climate of opinion on all 
sides. That climate of 
— is a political real- 


ty. 
“The fact of the matter 
is that if you go to the 


quiry} most people want 
New Zealand to be 
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National will decline per- 
mission. 
But Mr Kidd believes 
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never expected to call in 
New Zealand ports in a | 
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never expected to have to 
be refused. 
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clause in the re- 
cently passed av ana oe} 
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the Prime Minister shall 
only grant permission for 
a ship visit if he or she is 
“satisfied that the warship 
is not carrying any 
nuclear explosive device.” 


@ The United States is 


age in the relationship be- 
tween us and the United 
States. That is clear to 
anyone who has been any- 
where near Washington in 
the last 18 months,” Mr 
Kidd said. 

“In contrast to that, the 
National Party is wel- 
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had from the 9 Queen's Birthday con-: 
misunderstandings that ference of Young 
had arisen in the past Nationals. | 
three Both sides Something has hap- 
would be careful in the between Queen's 
next round, under a rthday and now, and 
National government, not bly it has something 
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STUDENT PROTESTERS HECKLE FINANCE MINISTER ON POLICIES 


Auckland THE NEW ZEALAND HERALD in English 18 Jul 87 p 5 


{Text} 


/9274 
CSO: 


4200/763 


he would like to see the 
situation reversed. 
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HIGHER INFLATION SAID DAMAGING TO DOUGLAS POLICIES 


Auckland THE NEW ZEALAND HERALD in English 15 Jul 87 p 6 


{Editorial: 


[Text] 


/9274 
CSO: 


"That Baleful Statistic"] 


So much for bland predic- 
tions. New Zealanders face the 
stark fact that the price increase 
of 18.9 per cent in the year ended 
June 30 is the worst result in 73 
years of official yp The 

ious worst was 18.4 per cent 
DS Ge seer ended March 1980, 
Mistrust about political prom- 
ises on inflation has been amply 
justified in the 15 years. 

The rise of 3.3 per cent for 
the latest quarter is not itself 
extraordinary in New Zealand's 
wg inflationary record. 

gives it particular impact 

is the Government's recent in- 
sistence that the trend was in the 
ight direction and the trend was 
mattered. Given the 
March-quarter rise of 2.3 per 
cent it is now clear that the latest 


—, trend is in the wrong 
irection. And, yes, it matters a 
great deal. 

One reason it matters is that 
our internal price mess contrasts 
abysmally with yearly inflation 
in many of the countries with 
which we trade — 18.9 per cent 
here as against, on recent figures, 
4.1 per cent in Britain, 3.8 in the 
United States, 3.4 in France, 0.2 
in West Germany and nil in 
Japan. Even Australia, going 
oo, a bad patch, recently 

9.4 per cent. The 
OECD average is just over 3 per 
cent. 


on Te noe 
inflationary expectations 
are stoked by an upward trend. 
Interest rates were a factor in the 


4200/763 


latest quarterly rise, and the rise, 
in turn, can be expected to influ- 
ence interest rates. The unions 


partmen 
effect of GST in the June quar- 
ter, the Government neverthe- 
less lays some emphasis on the 
effecta of the new tax. The 
excuse sounds threadbare. 

The Government would 
have crowed from 
if the quarterly result been 
favourable. Now it must take the 
condemnation that comes with a 


of 18.9 per cent includes a 
element of GST but, even tothe 
country still seems a way 
from the single-figure inflati 
so glibly promised for so long. 
Mr and his edition 


substantial fire a at 
almost the worst time for the 
Government. Mr Douglas and 
Mr Caygill call the result, infla- 
tion’s worst year, Races 


ing.” That seems 
understatement of the season. °' 
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GEOTHERMAL BORE OWNERS ALLECE MINISTRY BULLYING 
Auckland THE NEW ZEALAND HERALD in English 20 Jul 87 p 2 


ay 


1 


Flee 


Hal 


F 


Ha 


Hy sit re 
ae 2 
Th 


il jett ie i! 


Hl 
Ue 


7 ee 





[Text] 


i 


Hed 





‘ith 


és iin 


nL 


Hr + 


a 


HH 
A 
if sE 


“We believe 
the 


nit 


Hs bd 


Hin i 


‘i 


/9274 


CSO» 


4200/763 





24 














NEW ZEALAND 


PROTECTIVE TRADING, SHIPPING LEGISLATION REPORTED 
Auckland THE NEW ZEALAND HERALD in English 17 Jul 87 p 5 
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NEW ZEALAND 


RESERVE BANK FORECASTS MODERATE GROWTH, LOWER INFLATION 


Auckland THE NEW ZEALAND HERALD in English 17 Jul 87 p 5 
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PHILIPPINES 


AQUINO DISMISSES RUMORED U.S. OPPOSITION 


HK250618 Quezon City Radyo ng Bayan in Tagalog 0330 GMT 25 Jul 87 


[Text] President Aquino is determined to complete her term of office until 
1991. This was announced by Press Secretary Teodoro Benigno in the wake of 
reports that some sectors in American politics urged the holding of presi- 
dential elections in the country. According to Benigno, the president ignored 
such (?sessions) and paid no attention to the issue. 


Former U.S. Undersecretary of State William Scheider allegedly said that an 
election should be called as soon as possible, claiming that the Philippines 
continued to have a dictatorial government. 


Meanwhile, it was reported that the Central Intelligence Agency was preparing 
a massive operation to overthrow the Aquino government before her term of 
office expires. A report claimed that foreign policy makers were reprimanded 
for close ties with the Aquino administration. The same report quoted a CIA 
agent saying that the president will not complete her term of office. It is 
believed that the report hinted that the United States is unhappy with the 
present administration. 


/8309 
CSO: 4200/767 
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PHILIPPINES 


AQUINO REJECTS SENATOR HELMS’ CRITICISM 
HK241247 Hong Kong AFP in English 1236 GMT 24 Jul 87 


[Text] Manila, July 24 (AFP)--Philippine President Corazon Aquino said Friday 
she regretted U.S. Senator Jesse Helms’ criticism of her track record and con- 
pared his views with those of her deposed predecessor Ferdinand Marcos. 


Mr Helms, the ranking Republican on the Senate Foreign Relations Committee, 
said Wednesday that there was “nothing in the Aquino track record to suggest 
that she is enamored with the democratic process." 


"It is only now that I realize that ex-President Ferdinand Marcos and Senator 
Jesse Helms share the same concept of democracy,” Mrs Aquino said in a statement 
issued by the presidential palace. 


Mr Helms, who blamed the U.S. State Department and the Central Intelligence 
Agency for “mounting a coup" against the former president in February 1986, 
found support in opposition leader Nicanor Yniguez, head of the former 
president's New Society Movement (KBL). 


"Slowly but surely, Mrs Aquino is being unmasked and very soon, she will self- 
destruct," Mr Yniguez said in a written statement. 


/8309 
CSO: 4200/767 
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PHILIPPINES 


PAPER ALLEGES U.S. FUNDING OF ELECTION BODY, QUERIES MOTIVES 
HK291523 Manila PHILIPPINE DAILY INQUIRER in English 29 Jui 87 p 4 


{["Make My Day" Column by Hilarion N. Henares Jr.: "CIA Shows American 
Funding of NAMFREL"; passages within slantlines published in italics] 


([Text] On TV NAMFREL’ [national citizens’ movement for free election]'s 
Augusto Lagman, sporting a walrus mustache that made him look like Bob Hope's 
old side-kick Jerry Colonna, denied as Christian Monsod did that the NAMFREL 
was being financed by the Americans. 


Raymond Bonner in his book Waltzing With a Dictator unearthed hitherto 
classified documents from the CIA that proves real American involvement with 
NAMFREL. 


Bonner wrote that the NAMFREL was funded by the U.S.-AID at least $300,000 
by the National Endowment for Democracy (NED) under Allen Weinstein; close 
friend of Lagman; by Japanese businessmen and government; by local American 
businessmen through Republicans abroad. 


Altogether a little less than $1 million was given to NAMFREL by the Americans. 
NAMFREL in 1950s was created by Ed Lansdale with CIA funds, to ensure the 
election of Ramon Magsaysay. The organization was resurrected in 1983 and 
played a vital role in Batasan election in 1984, according to Bonner. 


It is argued that the NAMFREL was used to restore democracy during the Snap 
Election. 


On the other hand, it may also be argued: 
—that with the restoration of democracy, the need for NAMFREL is past; 


—that manned by administration stalwarts, it can no longer be depended upon 
to protect the minority against abuses; 


--that instead of being neutral, its leaders were campaigning for the ratifi- 
cation of the Constitution, in which pro-American provisions on the bases and 
the economy were at stake. 











--that both the opposition (GAD [Grand Alliance for Democracy]) and Cory 
supporters such as Nene Pimentel have demanded its abolition; 


—that its pro-American orientation may tilt votes during the crucial 
plebiscite on the American bases. 


Bonner is quoted in the following italicized passages: 


/The United States was to fund NAMFREL for the 1986 election, though 
NAMFREL and American officials repeatedly denied that it received any 
American money. 


NAMFREL leaders said that it had been offered but refused, while in fact 
NAMFREL had initiated at least one request for funding. 


Various strategems were used to channel the money to the group. A principal 
route was through the organizations that made up NAMFREL, altogether nearly 
100, from the Bishops Businessmen's Conference for Human Development to 

the Girl Scouts of the Philippines, to the Philippine Amateur Radio Associa- 
tion. 


The Agency for International Development (AID) gave at least $300,000 to 
NAMFREL through these organizations. 


NAMFREL also received money from the National Endowment for Democracy (NED), 
which was set up in 1983 after Reagan had called on the private sector to 
help spread the American way around the world. 


The Endowment received its funds from Congress (that is, from American tax- 
payers) and in turn made grants to internationai organizations, most of them 
conservative and controversial. 


Weinstein had been NED's acting president until he was replaced by Carl 
Gershman, a former aide to Jeane Kirkpatrick. 


Congressman John Conyers, a liberal Democrat from Michigan, once blasted 
NED as “clearly one of the most mischievous and unjustified expenditures of 
public funds that we've seen in some time.” 


The congressional law creating NED, Conyers wrote, “should really be shown as 
the Taxpayer Funding for Foreign Elections Act." 


In the 1984 presidential election in Panama $20,000 of NED of money had gone 
to Barletta, the man who fraudulently won. [as printed] 


In the Philippines at least $3 million was “quietly being spent to fight 
the communist insurgency... and to cultivate political leaders there,” the 
San Francisco Examiner reported in July 1985. 


Some of that money was channeled to NAMFREL. 
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Altogether, according to individuals familiar with the funding and the 
mechanisms, slightly less than $1 million was provided NAMFREL. 


In addition, the organization received money surreptitiously, from the 
Japanese Government and Japanese businessmen. 


Major “contributors” were American businessmen living in the Philippines who 
were members of an organization called Republicans Abroad. 


An offshot of the national Republican Party (the Democrats have a similar 
organization, though not as large), Republicans Abroad chapters exist in 
nearly every country and are a source of donations and absentee votes. 


After the Philippine election, during those tense days when the pressure vas 

on Reagan to abandon Marcos and accept Aquino, the argument was made, somewhat 
impishly by those with knowledge of this funding mechanisms, “But Mr. President, 
the Republicans are for Cory. She's a Republican.” 


NAMFREL didn't use all the money for the election. It in turn was quietly 
supporting the Reform the Armed Forces Movement (RAM), that group of officers 
who were seeking to end the corruption within the military and had the 
enthusiasti. endorsement of U.S. officials from Bosworth in Manila to Armacost 
and Armitage in Washington. 


Putting aside the issue of secret American intervention in the Philippines’ 
domestic politics, funding NAMFREL and RAM, could be viewed as neutral, 
designed to foster democracy. 


But though ostensibly neutral, NAMFREL, again like RAM, was a haven for anti- 
Marcos forces, almost by definition: Anything that fostered democracy was 
ipso facto anti-Marcos. 


But the tilt toward Aquino didn't stop there. The United States also secretly 
funded Radio Veritas, the church-owned radio station in the Philippines, 
probably the most widely respected and listened-to voice of opposition to 
Marcos. 


Conservatives in the administration who were pro-Marcos allowed the funding of 
NAMFREL and Radio Veritas for a number of reasons. 


In part, it was because they were sufficiently knowledgeable about the 
Philippines and the organizations to realize what they were beneath their 
ostensibly neutral surfaces. 


Additionally, the conservatives were confident that Marcos could win; his 
victory would have a seal of approval if NAMFREL were a credible watch dog./ 
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PHILIPPINES 


SENATOR PROPOSFS JOINT BASES STUDY GROUP 
HK311215 Manila MANILA BULLETIN in English 31 Jul 87 pp 1, 17 


[By Olaf S. Giron) 


[Text] Sen Neptali A. Gonzales proposed yesterday a joint legislative-executive 
preparatory committee to review the 1947 Military Bases Agreement, the 1951 
Mutual Defense Treaty, the 1953 Military Assistance Agreement, and all other 

RP [Republic of the Philippines]-U.S. security arrangements. 


In introducing Senate Resolution No 3, Gonzales stressed the need to conduct 
comprehensive strategic studies on the U.S. military presence in the 

Philippines in preparation for the review of the bases agreement which will begin 
next year. 


He also pointed to two provisions in the 1987 constitution which, he said, may 
affect the security arrangements between the Philippines and United States, 
citing the following: 


"The state shall pursue an independent foreign policy. In its relations with 
other states, the paramount consideration shall be national sovereignty, 
territorial integrity, national interests, and the right to self-determination.” 
(Sec. 7, Art. II.) 


"The Philippines, consistent with the national interest, adopts and pursues a 
policy of freedom from nuclear weapons in its territory.” (Sec. 8, Art. II.) 


Moreover, Gonzales said, the Philippines is a signatory to the Association of 
Southeast Asian Nations (ASEAN) declaration seeking the ultimate conversion 
of the region of southeast Asia intw a “zone of peace, freedom, and neutrality.” 


The senator called for a joint committee to be composed of Vice President 
Salvador Laurel, who is also secretary of foreign affairs; Senator President 
Jovito Salonga, and Speaker Ramon V. Mitra as co-chairmen. 


Its members will consist of the chairmen of the Senate committees on foreign 
relations, national defense and security, justice and human rights, finance, 
trade and industry, and labor and employment, as well as their counterparts 
in the House of Representatives. 
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Their counterpart members in the executive branch of government will be the 
secretaries of national defense, justice, finance, and labor and employment. 


Gonzales said the joint committee should involve the best minds in the country, 
such as those from the academe and professional groups, so that a national 
consensus may be drawn up. 


Under the draft resolution, the joint committee shall have the powers of an 
investigating body, including the power to summon witnesses, take depositions 
and testimonies, issue subpoenas duces tecum, and punish people for contempt 
as the Rules of Court may provide. 


The committee shall try to complete its work and submit its report and recommen- 
dations not later than Dec. 31, 1987, to President Aquino, Salonga, and Mitra. 


The amount of P10 million was recommended to carry out the work of the joint 
committee. 
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PHILIPPINES 


PELAEZ SEES POSSIBLE BASES AGREEMENT EXTENSION 
HK211055 Manila PHILIPPINE DAILY INQUIRER in English 21 Jul ppl, 8 


[Text] The Philippines may renew for another five years its Military 
Bases Agreement (MBA) with the United States when the present pact 
expires in 1991, Philippine ambassador to Washington Emmanuel Pelaez 
hirted yesterday. 


While claiming that the government still has to take an official position 
on the bases issue, Pelaez said that the Philippines may adopt the "escape 
clause” present in other bases agreements entered into by the U.S. The 
clause allows a partner to the treaty to revoke the agreement prior to its 
expiration, provided a one-year notice is given the other party. 


He said that a five-year term for a new agreement is more likely since 
it is the duration of most bases agreements between the U.S. and other 
countries. 


Palaez added that the Philippines should seek a better agreement when the 
existing MBA is presented for review next year. 


Earlier efforts at negotiation were mostly "patchwork," Pelaez said. "We 
were taking a very flawed 1947 treaty which belonged to a past era 
(it provided for a 99-year lease term) and we tried to correct it." 


He said 4* is better to "scrap the existing agreement and build an 
entirely ~ew one." 


The 1988 review, Pelaez said, must be "more in-depth" since the question 
of retention or dismantling of the bases has been included. The 
Constitutional provision for a nuclear-free Philippines like-wise 
complicates the bases issue, he said. 


A source at the foreign office said that the U.S. is “sympathetic to a 
readjustment of the bases compensation package." This should be a signal 
to the government that it can demand a compensation bigger than the 

$900 million commitment it got for the period 1985-1989. 
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Of this amount, $425 million comprises military assistance, while $475 
million constitutes the economic package. A component of the military 
assistance, Foreign Military Sales (FMS), is in the form of credit. The 
government has requested that the balance of FMS due for 1988 and 1989 
be transformed into a grant. 


The source said that so long as the U.S. delivers its pledges of payment 
for the use of Clark Air Base and Subic Naval Base, the Philippines 

may not be too particular about whether to call these remittances 

"rent" or “aid.” 


"The bottom line is that the U.S. should deliver," another source added, 
echoing an earlier statement made by Foreign Secretary Salvador H. Laurel. 
Besides, the present state of the country's economy leaves the government 
with not much choice. 


At present, the Philippine side is preparing studies on the bases. 
Pelaez himself proposed the creation of a joint legislative-executive 
group which will be on top of all studies. 


This is different from the proposed inter-agency group within the executive 
branch to be composed of members of the academy, the private sector 
and departments involved in the bases question. 


Up for consideration prior to the formulation of the official Philippine 
position should be: "national interest, the nuclear-free provision 

in the constitution, external and internal threats to national security, 
economic, social and human factors," Pelaez said. 


The final position of the Philippine Government is expected to also take 
into consideration the attitudes of some Asian nations which have openly 
stated their preference for keeping the bases. Among them are Singapore, 
China and Japan. Indonesia, however, has a "chilly" attitude on the 
bases, Pelaez said. 
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PHILIPPINES 


CEBU PAPER URGES FILIPINO DECISION ON U.S. BASES 


Cebu City SUN STAR DAILY in English 26 Jun 87 p 5 


{Editorial: 


[Text] U.S. Secretary of State George 


/9274 
CSO: 


Shultz, to many Filipinos, sounded 
boorishly arrogant when he. told 
senators-elect of the Philippives that 
the U.S. Government would not con- 
sider funds paid for the U.S. bases in 


the country as rental, only as aid, | 


and if the Filipinos would not want 
the bases anymore, the U.S. would 


pull them out. They also thought he 


was bluffing. 
Secretary Shultz might have been 
rude but he was not bluffing. 
While the official government line 
of the U.S. is to work for the reten- 
tion of the U.S. bases here, and ef- 


fee 
rt 
the 


| 


| 


4200/764 


"Deciding on the U.S. Bases"] 


“It would even promote the political 


stability of the Philippines and, con- 


of national 
unity and has long been a subject of 
bitter debate among the Filipinos. 

_ However, it is unlikely for the U.S. 
Government to pack up the bases 


far less innocent exercises than, say, 
sporting an Aquino doll on his coat 


Still, reduced to its basic terms, 
the whole matter depends solely on 
the Filipinos — whether or not we can 
make a decision on the ticklish issue 
with the least influence from any 


. foreign nation whose interests may 


not fit in, or may even collide, with 


It’s important too that we shall be 
able to negotiate with honor, unruf- 
fled by threats and unfazed by 
haughtiness of those who will sit ac- 
ross the table from our diplomats. 


36 





PHILIPPINES 


COLUMNIST COMMENTS ON SOVIET INFILTRATION 
HK190909 Manila PHILIPPINE DAILY INQUIRER in English 18 Jul 87 p 4 
("Food for Thought" Column by Vicente Albano Pacis: "Soviet Penetration"] 


[Text] It appears that the Soviets, taking advantage of the growing 
anti-American confusion of some of us, are busy infiltrating the country. 
Creeping in like white ants that cover their track with tunnels, they 
have found soft openings in the more radical labor unions and parties, 
and are using their standard operating procedures against island nations 
like us -- fishing rights. 


How advanced is the penetration of Philippine trade unions and communist 
groups by the Soviet is evident in the current attempt of the first 
secretary of the Soviet Embassy in Manila, Saouri S. Tsikolia, to convince 
by letter older Philippine allies that aiding the new trade unions 

would not mean the abandonment or reduction of assistance to the older 
friends of Moscow in this country. 


In his letter to Aida Lava Dizon, daughter of Dr. Jesus Lava, former supremo 
of the Hukbalahap and the old Moscow-oriented Philippine Communist Party, 
Tsikolia said: "...we wish to reemphasize our indorsement of your diligent 
and consistent efforts to support the main Regional World Federation 

of Trade Union Movements (TUPAS), the National Association of Trade Unions, 
and Katipunan." He said further that a comrade, Davidov, in a recent trip 
to the Philippines, confirmed the extent of "the militant and painstaking 
work of KMU [Kilusang Magyo Uno] and its effectiveness in countering the 
pernicious effect on the Philippine economy of the greedy transnational 
corporations." 


"We also wish to assure you that his suggestion about broadening our current 
ties and material support to the Kilusang Mao Uno should not be interpreted 
as criticism of your efforts up to now." Translation: Our decision to 
assist KMU with money will not mean a lessening of our contribution to you. 


In other words, the comrades ere in the midst of taking more Philippine groups 
under their wings. They are expanding and deepening their penetration of 
labor groups and communist parties. This is partly preparation for the 
conference in Manila next month of the World Federation of Trade Unions, a 
communist front. Among its avowed purposes will be the removal of the U.S. 
bases in the Philippines. 
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Tsikolia's letter repeated Moscow's great satisfaction in the effectiveness 
of the work of some trade unions “in countering the transnational 
corporations which have historically plundered the wealth of the 
Philippines." 


A Soviet application for fishing rights is usually a way of getting the 
Russian foot in the door. After it is granted the Soviets want landing 
rights. Landing rights means freedom of its personnel to roam around and 
contact friends. The crews of fishing boats, like the staffs of 
embassies, usually include members of the KGB, the intelligence counterpart 
of the U.S. CIA. Soviet fishing boats are also usually equipped with 
listening devices, especially very sensitive to sonars by which the 
positions and movements of enemy submarines can be discovered and traced. 


These Soviet activities in the country should be looked into by the 
Department of Foreign Affairs, and the relations to the Soviet of certain 
labor unions, especially those mentioned in the Tsikolia letter, should 
be investigated by the Department of Labor. 


We feel that the following actions are warranted: 
-- The expulsion of Tsikolia from the country as persona non grata. 


-- Prohibition of the holding next month in Manila of the World Federation 

of Trade Unions, a Soviet front organization. If it is too late to 

cancel its meeting here, at least its sessions should be closely monitored 

and the activities of the delegates in and outside of the Convention Hall 
should be watched. Its agenda should be reviewed and all intended discussions 
of the U.S. bases in the Philippines, a domestic matter, should be deleted. 


-- The Department of Labor and the Comelec should jointly investigate the 
connections, especially financial, of local labor unions and political 
parties with Moscow, and punish accordingly those that have strayed afield, 
perhaps attracted by rubles. 


The reason why our insurgencies have flared up of late is the excessive 
tolerance and prolonged hesitations with which we have confronted them. 
Let us learn the lesson of the past and at last strike before the 
psychological moment has passed. Belated reaction to problems, whether 
subversion or foreign incursion, is tantamount to condoning them, while 
a timely thrust is often half of victory. 
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PHILIPPINES 


COLUMNIST ON MARCOS’ RESOURCES, DESTABILIZATION EFFORTS 
HK171511 Manila THE MANILA CHRONICLE in English 16 Jul 87 pp 1, 6 
["Analysis" column by Amando Doronila: "Marcos Has Funds To Foment Unrest"] 


[Text] The most recent enterprise by ousted President Marcos to try to 
overthrow the Aquino Government has all the makings of fantasy. The only 
thing about it based on reality is that Mr Marcos has the resources 

to finance the planned military adventure. 


As early as March 1986 -- a month after the Edsa [Epifanio de los Santos 
Avenue] up-rising -- Mr Marcos began negotiations for a $200 million credit 
line with Saudi Arabian businessman Mohamed al-Fassi. Negotiations were 
completed in March 1987. According to documents in the hands of the 
Presidential Commission on Good Government, Mr Marcos was able to draw 
$1.8 million in cash advance from the credit line. 


According to the tape-recorded conversation between Mr Marcos and American 
lawyer Richard Hirschfeld and his associate Robert Chastain, Mr Marcos 
sought to draw $25 million from the credit line to purchase weapons to 
arm 10,000 fighters for the attack on the Aquino Government. The tapes 
revealed Mr Marcos planned to buy armored vehicles, antitank weapons, 
anti-aircraft missiles, mortars, recoilless rifles, infantry arms and 
enough ammunition for a three-month campaign. 


After we concede that Mr Marcos has the means to finance the invasion 

scheme, we can envisage where wild imagination takes over. In the 

assessment of military intelligence experts, it is not easy to purchase armored 
vehicles in the open arms market, except junks or surplus items that have 

to be reassembled and refitted. It is even harder to collect them 

at a staging area without being detected. A formidable problem would be 
smuggling them into the Philippines. 


The plan, according to the tapes, was to assemble the weapons either on 
Tonga Island in the South Pacific or in Hong Kong, for transshipment to 

the Philippines. The king of Tonga visited the former President in Oahu, 
Hawaii, months ago and Mr Marcos considers the kind his friend. If the plan 
had been carried out, it would have been the most open -- and perhaps most 
extensively covered by the press -- invasion since the Normandy landings 

by the allies in World War Ii. 
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The other problem would be recruitment of the invasion force. The force 

would be composed either of mercenaries recruited from abroad or forces 
recruited from local malcontents, especially those in the Armed Forces. 

It would seem that one of the inspirations of the planned invasion 

was the attack in the 1960s on the Bay of Pigs by ClA-supported Cuban renegades 
against Fidel Castro's Cuba. 


The assumption was that once the Cuban emigres landed, the attack would 

spark a popular uprising, the belief being that Castro was unpopular. As it 
turned out, military planning was faulty and the invasion proved a fiasco. 
Worse, the assumption that Castro was unpopular was unfounded. Any assumption 
that the landing of the Marcoses would electrify the nation into an 
insurrection against the present Government mocks reality. 


The reason the Reagan Administration, on the basis of the tape-recording, 
took the Marcos Plot seriously is that with his money, Mr Marcos is capable 
of mischief. While the chances of success of toppling the Aquino 
Government are remote, continuing attempts by Mr Marcos to destabilize 

the Government sustain moves by his supporters in the Philippines to make 
trouble for Mrs Aquino. They also nourish loyalist hopes for the return of 
their messiah. 


Since his flight from Malacanang Palace, Mr Marcos has lost touch with 
reality. The belief that he is wanted and that he is the only one who can 
save the nation from the communists is unshakable. 


The key to prevent Mr Marcos’ fantastic schemes from taking off is still 
the Reagan Administration's perception of the threat to U.S. security 
interests in the Philippines posed by his destabilization efforts. 
Political stability serves the interests of the U.S. bases here. 


So iong as the U.S. takes the threat seriously, it will continue to rein 
in Mr Marcos and abort any come-back attempt. The Aquino Government will 
then benefit from this -- as a bonus. It need not be profuse in its 
expression of gratitude. 
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PHILIPPINES 


AQUINO CALL FOR ‘PEOPLE POWER’ AGAINST ‘TERRORISTS’ QUERIED 
Cebu City SUN STAR DAILY in English 25 Jun 87 p 5 
[Editorial: "People Power’ v. Terrorists") 


[Text] 


out what’s keeping the war bogged 
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more imaginative things for the Pres- 
ident to say on a major crisis. 
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PHILIPPINES 


AQUINO EXPRESSES ‘CONFIDENCE’ IN BANK GOVERNOR 
Congress Probes Bank Closures 
HKO10522 Manila Far East Broadcasting Company in English 2300 GMT 31 Jul 87 


[Text] Central Bank Governor Jose Fernandez may remain in office for some 
time yet. This was indicated by President Aquino yesterday [31 July]. 
President Aquino yesterday said she still has confidence in Central Bank 
Governor Jose Fernandez. Mrs Aquino's high regard for Fernandez came in 
reaction to the growing pressures from Congress seeking his ouster. 

Mr Fernandez, the lone Marcos holdover in the Aquino Cabinet, has been in- 
dicted in civil suits filed by the PCGG [Presidential Commission on Good 
Government] involving the ill-gotten wealth of the Marcoses. 


Still on Mr Fernandez, yesterday he said he welcomed an inquiry into the 
operations of the Central Bank and the Monetary Board by members of Congress. 
Mr Fernandez issued the challenge as he clarified reports that the closure 
of about 200 banks were undertaken lawfully and mandated by banking laws like 
cases of insolvency. 


Batangas Solon Hernando Perez, a staunch critic of Mr Fernandez, explained 
that he and other congressmen are not after Mr Fernandez’ head, but after 
the conduct of just, full scale investigation aimed at protecting small bank 
depositors. 


Charged With Cronyism 
HK301413 Hong Kong AFP in English 1350 GMT 30 Jul 87 
[Text] Manila, July 30 (AFP)--A private television station reported here 
Thursday that Philippine Central Bank Governor Jose Fernandez and 28 others 
had been named as co-respondents in government civil suits against deposed 
president Ferdinand Marcos and his wife, Imelda. 
ABS-CBN television said that Mr. Fernandez was named for allowing Vicente 


Chuidan, a business associate of Mr. Marcos, to obtain large government 
loans to gain control of a semiconductor firm without paying the loans back. 
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The other co-respondents were accused in similar suits cf enriching then- 
selves through their association with the then president. 


Several senators have been demanding the ouster of Mr. Fernandez, who was 
appointed Central Bank governor by Mr. Marcos in 1984 and was retained 

in that position when Mr. Marcos was toppled in a popular revolt that 
installed Corazon Aquino as president. 


The senators have accused Mr. Fernandez of mishandling debt negotiations 
with foreign banks. 


Their call for his ouster followed Mrs. Aquino'’s opening address to congress 
Monday inwhich she said an agreement about the renegotiation of 13 billion 
dollars in foreign debt recently concluded by Mr. Fernandez and Finance 
Secretary Jaime Ongpin fell "far short of our expectations." 


Defends Loan Package 
HK311541 Hong Kong AFP in English 1301 GMT 31 Jul 87 


[Text] Manila, July 31 (AFP)--Central Bank Governor Jose Fernandez on 
Friday defended an agreement for the rescheduling of 13 billion dollars in 
foreign loans which had been criticized by President Corazon Aquino. 


Mrs. Aquino said in a speech before congress Monday that the debt package 
signed July 17 was, “far short of our expectations and...of our urgent needs.” 
Several senators have taken her statement as criticism of Mr. Fernandez and 
Finance Secretary Jaime Ongpin, the negotiators of the package, and have 
demanded the ouster of both. Speaking before a breakfast forum, Mr. Fernandez 
defended the package, saying it “was a very substantial improvement," over 
previous debt reschedulings. 


However, he added that “we support the President in her desire to get the best 
possible terms for this country.” 
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PHILIPPINES 


$2 BILLION DEBT PAYMENTS FOR NEXT 6 YEARS 
HK311233 Manila MANILA BULLETIN in English 31 Jul 87 p 25 


{Text] The country’s interest payments during the next six years will remain 
substantial, averaging about $2.17 billion annually, despite the recent and 
now controversial rescheduling agreements reached with the foreign creditor 
banks which postponed payments of principal maturities on some $10 billion in 
obligations over a period of 17 years, including a grace period of seven-and- 
a-half years. 


Data obtained from the Central Bank showed that interest payments will still 
amount to $2.044 billion in 1987, $2.19 billion in 1988; $2.135 billion in 
1989; $2.136 billion in 1990; and $2.304 billion in 1992. 


As a percentage of the country's estimated export receipts during the same 
period, the scheduled interest payments will eat up 39 percent of exports 
this year, declining to 30 percent in 1990 and dip further to 25 percent in 
1992. 


As a matter of fact, the big size of the country's interest payments during the 
six-month period will be mainly responsible for the anticipated deficit in the 
current accounts. 


Banking sources said that while the Philippines has not been able to obtain 
rescheduling terms similar to those granted to Mexico and Argentina, what the 
country got was the best under the circumstances. 


The Philippines was able to reduce the interest spread from 1 3/4 percent 
over the London inter-bank offered rate [Libor] for the original loans to 
7/8 percent over Libor, a substantial reduction which would amount to some 
$900 million over the life of the agreement. 


Finance Secretary Jaime V. Ongpin protested to the bank creditors after 


Argentina got an even lower spread and informed **: ‘ ink advisory committee 
of the Philippine intention to renegotiate the ling terms reached 
last March. 


However, Ongpin latex on gave up the plan after the banks vowed to buy more 
PINs (Philippine Investment Notes) as a means of reducing the interest rate 
payments of the [word indistinct]. 
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This led to the signing in New York on July 16 of the debt rescheduling 
accord but only after the Philippine government agreed to assume the $57 
million loan to Planters Products, a private fertilizer firm, following a 


veiled threat of a default declaration by Barclays Bank, which lead-managed 
the loan to PPI. 


As part of the rescheduling package, the $2.9 billion in short-term trade 
credit facility, which expired at the end of 1986, was extended to June 30, 
1991, retaining the 1/8 percent of the one percent per annum facility and 
reducing the margin to three-fourths of one percent. [sentence as published] 


The sale of the PINs, which is considered a part of the package, is designed 
to allow the government to fund a portion of the interest payments due with 
regard to the commercial bank debt covered by the package and stiqulaie 
foreign investments here. 


The PIN program will give the country an efficient means of funding a portion 
of the interest payable on commercial bank debt through voluntary financing 
in the secondary market, thereby reducing any net calls upon the Philippines’ 
international reserves resulting from such current debt service payments. 
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PHILIPPINES 


DELAY SEIN IN RELEASE OF 51) IMF TRANCHE 
HK311245 Manila PHILIPPINE DAILY INQUIRER in Englich [1 Jul 87 p 6 
[By Oscar M. Quiambao) 


[Text] The release of the $45.5-million fifth installment of the $257-million 
standby credit facility from the International Monetary Fund (IMF) is imperilled 
by the failure of the government to comply with a maior quarterly economic 
performance criterion. 


At most, however, the government will most likely ask for a technical waiver 
so it can draw on the tranche despite its non-compliance. 


But this request will still have to be discussed and approved by an IMF mission 
scheduled to arrive here on Aug. 24 to review whether the economic adjustment 
program it has imposed on the country for the reiease of the standby facility, 
together with some $317 million in compensatory financing, has been religiously 
implemented by the government. 


Should the review missior approve the reque:t, it still has to be presented to 
IMF's Asian department and executive board for approval. 


If approved, the fifth disbursement will mostl, be released either late 
September or early November, a delay which wil) adversely affect government 
projections on its balance of payments (BOP) wh.ch relies mostly on the 
inflow of foreign loans to post a surplus. 


Central Bank officials said the government exceeded the negative $521 million 
ceiling for the net international reserves-monetary authority (MIR-MA) for 
the second quarter of the year ending June 30. The NIR-MA represents the 
difference between the inflow of foreign liabilities. 


Documents made available to the INQUIRER revealed that for the period June 11 
to 25, the NIR-MA reached a etagering minus $699 million. 


A technical waiver will allow the government to draw on the fifth installment 
amounting to 35 million special drawing rights (SDR) or about $45.5 million 
despite its non-compliance. 
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The officials said the government would also ask for the redefinition of the 
coverage of the NIR which at present could be adjusted either downward or 
upward depending on then deviations in the country's assumed new money, trade 
facility, CB-assumed liabilities under Circular No 1091 and rescheduling from 
foreign commercial banks and the Paris Club of bilateral lenders. 


The officials said the NIR ceiling was exceeded because of the unexpected 
uptrend in the availments [word as published] by the private sector of the 
$3 billion revolving trade facility, resulting in a reduction of foreign 
exchange flow into the CB as the funds are now in the hands of non-banks. 


The officials also said the other quantitative criteria were met which are the 
P53 billion limit for the base money; the P13.3 billion ceiling for the public 
sector borrowing requirements (PSBR); the $7.6 billion limit for short-term 
external borrowings and the $1 billion limit for new borrowing approval for 

1 to 12 years and the $200 million those for one to five years. 
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PHILIPPINES 


GROWTH RATES STILL SHORT OF TARGETS 
HKO91321 Manila MANILA CHRONICLE in English 8 Jul 87 p 13 


[Text] Growth rates in the country's key economic sectors are still 
generally short of targets for the year, according to a June 29 report 
of the National Economic and Development Authority (NEDA) to the Cabinet. 


The report emphasized that while the economy is clearly on the untrend, 
"trends in the local economy as well as constraints posed by the global 
environment" would lead to only a 5.5 percent real growth in Gross 
National Products (GNP) “unless additional measures are taken." 


The government has set a target of 6.5 percent growth in the GNP -- the 
sum of goods and services produced -- for the year. 


The report noted that it is particularly critical to achieve a 6.5 percent 
growth this year as the Aquino Administration has put as major goals 
employment generation and poverty alleviation. 


"To address the goals, we need to restore real per capita income in its 
1981 level (P1,933 in constant 1972 prices) by 1991." 


"Our progress so far has enabled us to generate some additional employment, 
but failure to hit this year's growth target would delay the attainment 
of our per capita income objective," the report said. 


Among the shortfalls noted by the NEDA report so far this year include: 


-- The country incurred a trade deficit of $252 million for the first 
four months of the year, bigger than the $194 million deficit in the 
same period last year. 


-- While export receipts (in current dollars) have increased by 

8.3 percent -- which jibes with the full year target -- traditional 
and nontraditional manufactured exports contracted due to low prices, 
depressed demand, or both. 


-- Imports -- the level of which would reflect industries’ orders for 
raw materials and capital equipment -- increased by only 10.8 percent, 
or below the 19 percent target for the year. 











-- Government revenues totalled P21.2 billion in the first quarter, 

or P400 million below the target. Capital expenditures was also about 
P900 million below target, which the NEDA said “accounts for the 
underperformance of government construction in the GNP components. 


-- While 639,000 additional jobs were generated in the year through 
January 1987 and while the unemployment rate has declined, the 
underemployment rate is still high at 36.3 percent. "This clearly 
points to the lack of opportunities for productive full-time employment, 
the report said. 


The NEDA emphasized however that a 6.5 percent GNP growth rate for the 
year could still be achieved if the government adopts the following 
policy measures: 


-- No cutbacks in the present budget, particularly on government 
capital expenditures. 


-- Greater promotion effects to increase exports by at least $100 million. 


-- Easier monetary policy, with the Treasury bill rate to be kept below 
14 percent for the whole year. 


-- Strengthening of existing employment generation programs such as 
the Community Employment and Development Program and the promotion 
of small and medium-scale industries in the rural areas. 
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PHILIPPINES 


TRADE SECRETARY NOTES RISE IN JAN-JUN INVESTMENTS 
HKO10938 Manila MANILA BULLETIN in English 1 Aug 87 p 25 


[Text] Trade and Industry Secretary Jose S. Concepcion Jr, reported that 
investments registered with the Board of Investments (BOI) more than doubled 
in the first half of 1987 to P2.84 billion from P1.39 billion in January-June 
last year, or a 105 percent increase. 


Concepcion, BOI chairman, said the continuing increase in investments confirmed 
the increasing confidence of both Filipino and foreign investors as the invest- 
ment climate in the country further improves. 


Project costs registered with BOI climbed by 244 percent to about P4 billion 
during the period, Concepcion said. 


Indicative of the bias towards medium- and smaller-sized projects rather than 
large-scale projects in the past, the number of approved projects increased 
by 336.2 percent to 602 from 138, he said. 


These projects, Secretary Concepcion said, will provide employment for an 
additional 32,418 workers or more than double the 12,494 jobs generated in 
January-June 1986. 


Both local and foreign investments increased during the 1987 period, Concepcion 
said. 


Filipino investments went up by almost 141 percent to P1.747 billion; foreign 
investments rose by 65.3 percent to P1.094 billion. 


Americans and Japanese investors remained the biggest foreign investors. 


Americans raised their stakes by about 48 percent to P307.42 million; the 
Japanese, by about 12 percent to P276.95 million. 


British investors poured in P126.1 million or 588 percent more to rank as 
the third largest investors. Hong Kong investors increased their invest- 
ments here by 3,459 percent to P106.9 million. 
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Taiwanese investors occupied the fifth slot. They invested P46.7 million. 


Among the major American investments this year were in McKinley Machinery 
Philippines (P80 million), Pfizer, Inc (P41 million), and Mattel Philippines 
(P39 million). 


The major Japanese investments included Pilipinas Kao (P58.8 million), 
YT™ Component, Inc (P40.8 million), SPI Aquaculture, Inc (P40 million). 
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PHILIPPINES 


NATIONAL BANK ANNOUNCES 1ST HALF NET INCOME 
HKO91325 Manila MANILA BULLETIN in English 9 Jul 87 p 17 
[By Oscar M. Gallamos] 


[Text] The Philippine National Bank (PNB) made a net income of P330.6 million 
during the first semester compared to the staggering P3.520 billion net 
loss incurred during the same period last year. 


Edgardo B. Espiritu, PNB president, announced during quarterly media 
briefing that the net earnings exceeded the P254 million target for the 
period. He attributed the outstanding performance to a combination of 
factors, including bigger cash loan collections, reduction in administrative 
expenses, additional investments on treasury bills and the transfer of 
non-performing assets (NPAs) to the government. 


PNB reported that total resources as of June 30, 1987 reached P33 billion 
while total liabilities aggregated P30.2 billion, leaving a stockholders’ 
equity of P2.8 billion. 


Total deposits amounted to P18.736 billion, or a P1.096 billion gain 
from Dec. 31, 1986 level. 


Gross earnings totalled P1.561 billion while expenses amounted to P1l.2 billion, 
P730.8 million of which went to interest paid for deposits and borrowings. 


Return on investments [ROI] and return on assets [ROA] stood at 25.2 percent 
and 2.4 percent, respectively, better than the 28.1 percent ROI and 
1.6 percent ROA of the banking systen. 


Espiritu said that PNB has achieved a turnaround despite the removal of 
privileges such as the savings and time deposits of the government 

and additional government equity. 

Other highlights of PNB's performance during the first semester: 


-- The bank surpassed the criteria of the World Bank on capital adequacy, 
asset quality, liquidity and profitability. 
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PHILIPPINES 


CABINET RULES AGAINST PROPOSED LABOR EXPORT BAN 
HK311301 Manila PHILIPPINES DAILY INQUIRER in English 31 Jul 87 pp 1, 11 
[By G. Gloria and C. Florentino] 


{Text] The Philippines will continue sending overseas workers but will adopt 
stringent measures to curb illegal recruitment and abuse of Filipino workers, 
the Cabinet decided Wednesday. 


Labor sources said yesterday the Cabinet ruled against a proposal to ban export 
of Filipino labor, saying that the move is "too drastic" and will put the 
country at an economic disadvantage. 


The proposal to stop traffic of overseas labor was made by Labor Secretary 

Franklin M. Drilon and other government officials two months ago in view of 
widespread abuses against Filipino domestics in the Middle East and Japan. 

The government, has also decided to require Japanese coming to the country 

to apply for visas. 


Vice President and Foreign Secretary Salvador Laurel yesterday told newsmen 
that the Cabinet agreed to require visas from Japanese visitors in an attempt 
to check the entry of Japanese illegal recruiters who have victimized numerous 
Filipino workers, particularly Filipino entertainers. 


Laurel also said the requirement also “reciprocates" the Japanese government's 
earlier decision to require Filipinos entering Japan to secure visas. 


"Because they require us, we also require them,” Laurel said as he explained 
the diplomatic principle of reciprocity. 


Filipino workers to Japan were also required to submit to the Japanese 
immigration authorities valid work contracts noted and endorsed by labor 
authorities before they are allowed entry to the country. 


Laurel said he has sent a note verbale to the Japanese Embassy informing them 
of the Philippine requirement. 


Passports will be issued to these contract workers only upon presentation of 
these documents to the foreign office, Laurel added. 
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The government will also require a constant review of exit requirements for 
women workers bound for countries where incidence of abuse are predominant, 
a report submitted to the President by Labor Undersecretary Carmelo Noriel said. 


The Noriel report recommended to the President the deployment of more labor 
attaches to traditionzl destinations of Filipino workers. 


Noriel said that except in Saudi Arabia where there are three labor attaches 
(posted in Riyadh, Jeddah and Al-Khobbar), there is usually only one labor 
attache in other countries playing host to Filipino workers. 


The regional labor center in the Middle East, the report said, also lacks in 
funding, unabling it to hire additional personnel like interpreters and local 
lawyers who can handle cases of Filipino workers at various jobsites. 


An administrative order creating the interagency National Committee for the 
Protection of Women Workers Overseas will be signed soon by the President, 
Noriel said. 
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PHILIPPINES 


CHIEF FARM EXPORTS RISE 25 PERCENT IN MAY 

HK 141331 Manila THE PHILIPPINE STAR in English 14 Jul 87 p 6 

[By Chito Lozada] 

[Text] Last May could be a success to exporters of farm products. 


Statistics from the National Economic Development Authority (NEDA) 
showed that during the month, exports of chief farm products rose 

by 25 percent, with two groupings up by more than ten folds, as against 
the same month last year. 


NEDA reported that the country’s fish and fish preparation exports increased 
from a mere $53,800 in May last year to more than $800,000 last May, or up 
by more than 156 times. 


Exports of dairy products and birds’ eggs jumped by 13 times from 1.3 million 
in May last year to $16.9 million last May. 


Total agricultural exports last May reached $162.4 billion compared to 
May last year’s $129.7 billion. 


NEDA also reported a 8.7 percent increase in total exports for the first 
five months of this year, at $2.1 billion compared to the $1.9 million 
exports during the same period last year. 


Imports, according to NEDA, increased from $324 million during last year's 
first five months to $2.4 billion in the same period this year. 


Sugar exports doubled, $17.1 million last May against $8.2 million during 
the same month last year, while mineral fuel and lubricants almost 
tripled from $46 million of May last year to this year's $129.5 million. 


Agricultural production is the focus of the country's economic development 
thrust. Government capital infusion primarily aims to improve productivity 
in rural areas. 
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Almost all agricultural exports grew last May except for coffee 

which experienced a 67.35 percent decline in exports, from $9.8 million 

in May last year to $3.2 million this year; unmanufactured tobacco 

which dipped by 69.74 percent, from $7.6 million to $2.3 million; and copra 
fell from $7.9 million to $2.6 million. 


The biggest export losers, however, were the manufacturers of Portland 
quality of cement, which experienced an overall decline of 95 percent, 
from $400,000 in May last year to a mere $20,000 in May this year. 
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PHILIPPINES 


PLANNERS REDUCE ECONOMIC GROWTH PROJECTIONS 
HK241251 Manila MANILA BULLETIN in English 24 Jul 87? p 25 


[Text] Government planners raised the possibility yesterday that the economy 
would only grow by 5.5 percent this year instead of an earlier projection 
of 6.5 percent. 


This assessment was made following the unexpected poor performance of a number 
of economic sectors during the first quarter of this year. During the period, 
the gross national product (GNP) in real terms grew by 5.5 percent. 


From January to March this year, the sectors which lagged behind targets include 
the private and public investments, exports and agriculture sectors. 


The government's original investment project was a 34.4 percent growth. During 
the first quarter, however, this sector grew only by 23 percent. 


The 5.4 percent export growth target also was not attained as export receipts 
during the period registered a negative growth of 0.6 percent instead of a 
positive growth of five percent. This was due to a negative 10.3 percent 

in non-factor services exportation. 


The agriculture sector, claimed to be the lynchpin of the economic recovery 
program, grew only by 1.8 percent instead of the four percent projection. 


However, officials of the National Economic and Development Authority (NEDA) 
expressed optimism that the 6.5 percent economic growth for this year was 
still attainable. 


In a briefing with senators, NEDA officials made recommendations to achieve 
the original growth targets. 


They recommended that programmed capital outlays and current expenditures must 
actually be spent. They cited the government consumption figures for the 
first quarter which grew by only 4.9 percent instead of 12.7 percent. 
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PHILIPPINES 


COFFEE EXPORT EARNINGS CANNOT REACH TARCET 
HK171517 Manila THE MANILA CHRONICLE in English 16 Jul 87 p 12 


[Text] Export earnings of the coffee industry stood at $26.8 million with 
a total volume of 11.76 million kilograms during the first nine months 

of the 1986-1987 coffee year which started October last year, statistics 
from the Department of Trade and Industry [DTI] showed yesterday. 


Officials noted that the continued depressed world market prices of 
coffee and the cut-throat competition among local exporters would sake 
it impossible for the industry to achieve this year's target export 
receipts of $60 million. "The most the local industry can generate 

is about $50 million,” they added. 


At present, coffee growers are more attracted in selling their produce 
to local buyers at P35-P38 per kilo against the export price equivalent 
to only P30.79 per kilo. 


The overproduction of Brazil, the world's largest coffee exporter, has 
led to the lifting of quota allocations by the Internaticnal Coffee 
Organization (ICO), of which the Philippines is a member, and the 
softening of world prices. 


On top of the world market situation, the coffee industry has been 
adversely affected by the “liberalization” in the accreditation of coffee 
exports made by the 1CO-Certifying Agency (ICO-CA), under the DTI. 


This resulted in the increase in the number of accredited exporters 
to 101 as of June 1986 from only 41 in February 1986. 


According to DTI statistics, only 61 of the 101 exporters were able to 
undertake exportations during the first three quarters of the 1986-1987 coffee 
year. Out of this, 25 are newly accredited while the rest were previous 
exporters. 


"This only shows that those with experience can still be counted on to 
bring the most foreign exchange into the economy,” officials noted. 








"The liberalized accreditation backfired on the industry because many 
exporters vied for a very small market, leading to cut-throat competition 
and the lowering of prices to attract the most buyers,” the officials added. 


The Philippines’ share in the world market is only about 0.89 percent 
or 30,000 metric tons equivalent '> 500,000 bags. Annual export receipts 
of the industry is $62 million. 


The negative impact on the performance of the coffee industry has led the 
DTI to create a coffee subsector under the general concept of Phils., 
Inc. to cover production, marketing, accreditation and quota allocation 
policies. 


One of the proposals of a joint task force composed of DTI and private 
sector representatives is to restrict the number of accredited exporters 
by implementing specific requirements fox possible coffee exporters. 
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PHILIPPINES 


BANANA EXPORTS GARNER MORE FOREIGN EXCHANGE 
HK201435 Quezon City MALAYA in English 20 Jul 87 p 1! 


[Text] Philippine foreign exchange earnings from banana exports 
increased to $50 million in the first six months of the year despite a 
slight drop in the volume of exports as a result of the negative effects 
of the recent drought on the country’s agribusiness sector. 


Volume of banana exports dropped by 6.25 percent, from 23.8 gillion boxes 
Guring the first half of 1986 to 22.4 million boxes in the same period 
this year. During the same period, about 580 percent of banana shipment 
was absorbed by the Japanese market. 


The corresponding reduction in the country’s export volume to Japan 
during the first six morths of the year was filled up by the Philippines’ 
major competitors in the Japanese market -- Ecuador and Columbia -- which 
supplied about 10 percent of Japan's banana imports. 


The remaining portion oi the banana export volume found its way to 
minor outlets like New Zealand, Middle Eastern countries such as Saudi Arabia 
and China. 


Mario Morillo, general manager of the Davao-based Stanfilco, a division 
of Dole Philippines, Inc. (Dolefii) said the recent drought that reduced 
the agricultural output was the worst in the last 15 years. 


The compensating factor that somehow mitigated the drop in export volume 
was the rise in foreign exchange earnings from about $47 sillion during 
the first half of 1986 to $50 million in the corresponding pericd this year. 


The Stanfilco official traced the appreciable increase in the dollar 
receipts to the upward adjustment in the price of the commodity to offset 
the rise in the production expenses. 


In a determined bid to sustain the increased foreign exchange earnings, 

the Stariilco manager said banana industry leaders in cooperation with 
government officials concerned have sent sissions abroad to encourage minor 
importers of Philippine bananas to increase their import volume. 





For instance, industry leaders believe that Philippine banana exporters 
can get a much bigger slice in the New Zealand market because it costs 
less to ship bananas from the Philippines than from Ecuador which supplies 
about 90 percent of New Zealand’s banana consumption. "With proper 
motivation we can increase our banma market in New Zealand,” he said. 


Korea is likewise being eyed as another potential market since negotiations 
have been going on between Korean government officials and their Philippine 
counterparts for the shipment of Philippine bananas before the year ends. 


Industry leaders expressed confidence that despite come minor rever 
brought about by adverse market conditions, the Philippine banana 
industry would remain competitive in the world market. 
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PHILIPPINES 


ECONOMIC PLANNING BODY RELEASES POVERTY FIGURES 
HK211105 Manila MANILA BULLETIN in English 21 Jul 87 p 17 


[Text] The National Economic and Development Authority (NEDA) has identified 
nine out of the country's 13 regions whose incidence of poverty is higher 
than the national average. 


While the incidence of poverty is indeed more severe in rural than in urban 
centers of population, the latest NEDA survey indicated that poverty has tended 
to become a critical problem in all of the country's regions. 


In its regional development planning framework presented to congressmen during 
the opening of its briefings on the government's regional development plans 
for the next six years, the economic planning body said that larger numbers of 
poor families and high poverty incidence have been observed in both the more 
developed and poorer regions, pointing out the uneven distribution of incomes 
within the regions. 


Based on NEDA’s latest findings, regional poverty incidence in 1985 ranged 
from 44.1 percent in the national capital region (NCR) or Metro Manila to a 
high of 73.2 percent in Region V or the Bicol region. 


The total number of families below the poverty line or threshold in 1985 was 
found to be 5,676,600 for the whole country or 59.3 percent of the total 
number of families the country had in 1985. 


The regions which had poverty incidence higher than the national average of 
59.3 percent were Region V, 73.2 percent; Region VI, 73.1 percent; 

Region VII, 68.8 percent; Region VIII, 70.4 percent; Region IX, 65.3 percent; 
Region X, 66.2 percent; Region XI, 61.7 percent; and Region XII, 65.2 percent. 


The regions which had lower incidence of poverty were NCR, 44.1 percent; 
Region I, 52.3 percent; Region II, 54.6 percent; Region III, 44.4 percent; 
and Region IV or the Southern Tagalog region, 55.9 percent. 


According to NEDA, low productivity characterized most of the regions of the 
country. In 1985, the country’s average labor productivity in real terms was 
P4,569, and that only two regions, Metro Manila with P12,742 and Southern 
Tagalog with P5,152, exceeded the national average. 








The rest of the regions notably Eastern Visayas, Bicol and Cagayan Valley, 
had much lower productivity. 


Productivity in agriculture is even lower, at P2,715 per worker, for the 
entire country. Eastern Visayas again provided the [phrase indistinct] 
Only five regions had agricultural productivity higher than the national 
average. 
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PHILIPPINES 


INFLATION RATE IN JUNE REACHES 4.58 PERCENT 
HK120807 Quezon City MALAYA in English 12 Jul 87 p 9 


[Text] Inflation rate doubled to 4.58 percent in June from 2.54 percent 
the previous month as the prices of basic goods and services continue 
to go up, the National Census and Statistics Office [NCSO] reported. 


NCSO said the uptrend in prices is indicated by the increase in the 
consumer price index (CPI) to 367.5 in June from 363 in May. Inflation 
rate is 2.7 percent in Metro Manila and 3.93 percent in areas outside 
Metro Manila (AOMM). 


More price advances were registered in Metro Manila last June with an 
average price hike of 1.73 percent from the previous month's 0.54 percent 
as the CPI rose to 394.5 from 387.8. 


Similar price trends were also noted in AOMM as the CPI was placed 
at 362.3 in June from 358.2 in May, with a monthly increase of 1.14 percent. 


In contrast to these price changes, the NCSO noted that those of the 
same period a year ago posted price decreases nationwide triggered 
by the rollback in petroleum products. 


The downward movement in the CPI during that period along with the increase 
in June CPI caused the inflation figures to climb significantly throughout 
the country, the NCSO explained. 


The food, beverages and tobacco index posted the highest monthly 
increment among the commodity group indexes. Add ons on the prices of 
rice, corn, fruits and vegetables were reported in all regions. 


Dairy products, eggs, meat and miscellaneous foods such as calamansi, 
sugar and cooking oil also reflected price gains. 


Tuition fee hikes in all levels of education particularly in private 
schools were recorded during the opening of the school year. Wages for 
household helpers and admission fees in movie houses were likewise 

on the uptrend in some provinces. 








These factors gave a 1.15 percent boost to the services index in the 
Philippines, 1.51 percent in Metro Manila and 1.04 percent in the countryside. 


The fuel, light and water index advanced 0.86 percent in the Philippines, 
1.53 percent in Metro Manila and 0.72 percent in AOMM due to higher prices 
of chopped branches and coconut charcoal in many areas. 


In Metro Manila, this was brought about by the upward revisions in 
electricity rates and water bills correspondingly imposed by Meralco 
and MWSS. [Metropolitan Waterworks and Sewerage System). 
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PHILIPPINES 


GOVERNMENT TO RELEASE SUCAR RESERVES TO MARKET 
HK171525 Quezon City MALAYA in English 16 Jul 87 pp 1, 3 
[By Rodolfo Desuasidc] 


[Text] The government will release to the domestic market 467,000 metric 
tons of sugar -- representing all the country’s reserves and stocks 
intended for the world market -- in a move to bring down retail prices 
by at least 60 centavos a kilo, Sugar Regulatory Administration [SRA] 
Chairman Arsenio Yulo said yesterday. 


In a meeting yesterday with the country’s top sugar traders, Yulo got 
their commitment to reduce the price of sugar by at least P20 from the 
current P510 a bag to P490. 


Another SRA official, Marcial Perez of the regulation, production and 
control office, said this will reduce the retail price of sugar from 
the curret P10.60 a kilo to P10 a kilo, representing a decrease of about 
six percent. 


Sugar prices have increased sharply from P6 a kilo last year after the 
government deregulated the industry. 


Perez said the current stock of sugar is enough to meet the country's 
monthly consumption of about 100,000 metric tons until December this year. 


He estimated that based on last year's production, sugar output from 
September to December this year will reach 357,000 metric tons. 


Perez said the SRA will not export some 200,000 metric tons of "D” sugar 
and instead release them to the domestic market. The current stock 

of “D" sugar which is intended for the world market, represents 15 percent 
of total sugar production. 


Yulo said the SRA would not extend the deadline set for the withdrawal 
of "C" (or reserve) sugar from mill warehouses. The deadline ended yesterday. 


The SRA previously converted about 212,000 metric tons of "C” or reserve sugar 
into "B" or sugar for domestic use, but only an estimated 50 percent has 
been withdrawn from warehouses. 


Yulo said the SRA would impose stiff penalties on those who deliberately 
ignored the deadline. He did not elaborate on the penalties they plan to impose. 
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PHILIPPINES 


RICE SHORTAGE REPORTED DESPITE HUGE INVENTORIES 
HK301225 Manila MANILA BULLETIN in English 30 Jul 87 p 24 
[By Michael M. Alunan] 


[Text] Pockets of rice shortages have hit some regions in the country, particu- 
larly in Bicol region and Eastern, Western and Central Visayan regions, despite 
the huge stocks which are considered enough to meet the national needs. 


National Food Authority (NFA) Administrator Emil L. Ong announced that NFA has 
increased its injection rate to 5,000 metric tons of rice per day, or about one- 
third the 15,000 metric ton national daily rice needs. 


The injection rate is 2,400 percent higher than the 200 metric tons per day 
rate during the same period last year. 


Ong said that the massive unloading of rice from NFA'’s warehouses is aimed at 
reversing the reports of hoardings by some rice traders. It is also aimed 

at neutralizing the increasing prices of rice resulting from dwindling supplies 
during lean months. 


He also feared a production shortfall from the crop year ending June of about 
9.3 million metric tons, or about 11 percent, mainly due to the last long 


dry spell. 


Rice ‘arvests expected by October could be delayed by about a month until 
November due to the drought, he said. 


Ong explained that because of the expected delays in harvests, some traders 
have been hoarding rice on the belief that rice prices would go up further 
shortly before the next harvest season. 


Ong said that NFA still has over 500,000 metric tons of rice in its warehouses 
and at an injection rate of 5,000 metric tons a day, it could take the food 
agency 100 days or 3.3 months to dispose its stocks which could last beyond 
the start of the harvest season. 
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PHILIPPINES 


CHRONICLE REPORTS EXPANSION IN BASE MONEY LEVEL 
HKO31506 Manila THE MANILA CHRONICLE in English 3 Jul 87 p 13 


[By Staff member Ray Enzao] 





[Text] The Base money level -- which roughly determines total money 
supply in the country -- has jumped to P56.8 billion as of June 19, 1987 
or P4.1 billion higher than the P52.7 billion posted at end-May 1987, 
Central Bank [CB] documents obtained yesterday by the "CHRONICLE’ showed. 


The documents, consisting of summary tables and notes on selected economic 
indicators regarding the major elements of the 18-month standby arrangement 
with the International Monetary Pund, showed that the latest available 
data on base money was over the limit of P53 billion prescribed by the IMF 
at the end of June. 


This expansion in base money, according to the documents, is mainly due 
to an increase in the reserve money of P2.7 billion to P50.7 billion 
last June 19 from the P48 billion posted at end-May. 


The increase in the reserve money, on the other hand, was due to 
the substantial unwinding of matured Central Bank bills and reverse 
repurchase agreements of P2.4 billion and CB's net foreign exchange 
purchases of about $144.4 million. (P2.9 billion) 


Reserve money is currency in circulation plus the banks’ reserve baiances 
with the Central Bank plus cash in the treasury vaults. 


The expansionary developments, however, were partly offset by the buildup 
in the national Government's deposits with the CB of about P4.2 billion 
which represented a portion of net proceeds from Treasury bills auctions, 
the documents showed. 


The base money level for end-June is among the four performance criteria 
Government has to comply with under the IMF's arrangement to avail of 
the Fund's fifth tranche of the standby credit facility. 


The documents also stowed the performance of the Government at the end 
of March this year concerning the four IMP criteria which the Covernment 
was able to comply with. 
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PHILIPPINES 


BALANCE IN LABOR, BUSINESS INCENTIVES URCED 
HK201344 Manila PHILIPPINE DAILY INQUIRER in English 20 Jul 87 p 4 
{Editorial: "A Matter of Sharing”) 


[Text] President Aquino signed the new Omnibus Investment Code last 
Friday in an effort to spark business. By offering a tax holiday and 
other incentives to foreign and local investors, the government hopes 
to attract P65 billion in investments that could help revive the nation's 


economy. 


In signing the code, Ms. Aquino also appealed for industrial peace. 

But in so doing, she sounded like a mother giving a bag of goodies to a 
favorite child while telling another to stay put and not break into 

a tantrun. 


For that is how [as published] it amounted to. While the government 
offered businessmen an array of incentives, it has been silent on what the 
workers should get as share of the benefits. Ot -ourse, it has been 
implied that the P65 billion in investments would create thousands 

of jobs. In short, the workers are told to be patient and wait for the 
manna from employers to come. 


While the past unlamented administration tried to fix the sinigum wage 
which served as the standard by which workers could measure how such 
they were taking home to their families, the present government has left 
the wages up to the discretion of employers. But not many employers 

are benevolent, much less just. And so, workers end up underpaid and 
exploited. 


Not that the setting of minimum wage is the right thing to do. In fact, it 
has many shortcomings and could be set at a level low enough to make 
employers happy and labor more despondent. But the government, like a 
mother whose obligation is to divide the family’s bounty fairly, should 

also offer something to labor to balance the incentives granted to business. 


If the impression among the ranks of labor that the government is playing 
favorites takes roots and spreads, this would make the ordinary worker easily 
susceptible to the rantings of extremists, the very people behind the strikes, 
many of these illegal, that led to the closures of a number of companies and the 
permanent loss of thousands of jobs. And then, we may be back to where we 
started: a nation rent by enough deep-seated resentment to unseat a government. 
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PHILIPPINES 


> MONTHS ENERGY CONSUMPTION UP 5 PERCENT 
HK301233 Manila MANILA BULLETIN in English 30 Jul 87 p 22 


[Text] The country's energy consumption for the first five months of the 
year reached 42 million barrels of fuel oil equivalent, or 5.3 percent more 
than the previous year's 39.9 million barrels. 


The Bureau of Energy Utilization [BEU] indicated in a report oil consumption 
rose by 9.7 percent to 24.2 million barrels in the period. This accounted 
for 57.6 percent of the country’s total energy demand. 


Demand for non-oil energy sources, on the other hand, was placed at 17.8 
million barrels or 42.4 percent of the country's energy six. 


This represents a 3.8 percent decline from 18.3 million barrels in the same 
period last year, according to the BEU. The use of indigenous energy, 

however, contributed foreign exchanged savings of $277 million during the five- 
month period. 


The BEU reported that the country's oil imports increased by 14.8 percent to 
23.4 million barrels in the last five months. Coal imports went down by 
17.1 percent to 1 million barrels with the increasing reliance of major coal 
users on domestic supply. 


Based on the BEU's report, power generation accounted for 39.1 percent of 
the country's consumption in January to May. The share of non-oil sources 
to total power supply was 63 percent, with hydro supplying 22.3 percent and 
geothermal 21.1 percent. 
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PLANNED TEACHERS’ STRIKE THWARTED 
HK200635 Quezon City Radyo ng Bayan in Tagalog 0330 CéT 20 Jul 87 


[Text] Officials at the Education Department said classes will be held 
as scheduled in Metro Manila today. According to the region's public 
school teachers, they will not take part in the strike to be staged 

by the Alliance of Concerned Teachers [ACT]. 


Meanwhile, four school superintendents in Metro Manila told Education 
Secretary Lourdes Quisumbing that there was no truth to reports that 
the metropolis’ teachers are agitating for trouble. 


More report from Tony Valencia. 


[Begin recording] They stated that as of today, no public school teacher 
in the National Capital Region has yet filed for leave of absence. 

They added that the teachers are contented with the planned implementation 
of Executive Order Number 189 which would nationalize their status as well 
as wage scales. 


Earlier, the Manila Public School Teachers’ Association (MPSA) condemned 
the ACT for reportedly taking advantage of the teachers’ issues. At 
the same time, they denied the militant association's accusation that 
teachers are being used as tools to uphold the self-serving interests of 
the MPSA. 


In this connection, thousands of parents and students have expressed 
concern over the boycott by ACT and have demonstrated support for the 
Department of Education and Culture’s implementation of the civil service 
law of no work no pay for boycotting teachers. 


With the withdrawal of teachers’ support, the planned strike in the 
education sector has again collapsed. [end recording! 
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NUMBERS BELOW POVERTY LINE REDUCED TO 65 PERCENT 
HK171523 Manila MANILA BULLETIN in English 16 Jul 87 p 19 


[Text] Filipinos living below poverty line have »#wn found to have been 
reduced from 70 percent the previous years to between 60 to 65 percent 
today. 


This was revealed by economist Ramon Quesada, director of applied 
business economics program of the Center for Research and Communication (CRC). 


Quesada expressed the belief that with such findings, there have been 
increases in the incomes of Filipino households compared during the 1970s. 


He said that out of the 56 million Filipinos today, the people living 
above the poverty line (2,500 income a year) would be around five sillion 


The reduction in the number of households living below the poverty line 
could be attributed to the increase in salaries of government employes, 
the dismantling of agricultural monopolies such as in the sugar and 
coconut industries, priming up of the economy by the government, 
particularly with the P8.6 billion employment prograsa. 


Quesada expressed the view that poverty line was such higher in 
metropolitan areas such as the Metro Manila than in the rural areas. 


He attributed such discrepancy to the “back-to basic” activities in 
the country-side, which had shown confidence in the government's 
program to give priority to agriculture. 


CRC personnel had been going to the regions, briefing the people 
on business opportunities. 
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COVERSMENT TO RETAIN CONTROL OF TV CHANNEL 4 
HKO10934 Manila PHILIPPINE DAILY INQUIRER in English 1 Aug 87 pp 1, 10 


[Text] The government will retain People’s Television [PTV] 4 and will let 
the courts decide its ownership should the Lopez family insist on reclaiming 
it, Executive Secretary Joker Arroyo said yesterday. 


The government previously said it would return to Lopezes the qulti-aillion- 
peso broadcast facility on Bohol Avenue in Quezon City. The ielevision station 
was owned by the Lopezes until Ferdinand Marcos’ martial law government 

grabbed it with ginimal compensation. 


Malacanang’s about-face was apparently the result of mounting public clamor 
against the return of mass media monopoly which is expressl, prohibited in the 
1986 Constitution. 


The Lopezes now operate another TV studio and a newspaper, sside from other 
commercial interests. 


In spite of its decision, however, the government will not provide funds for 
Channel 4; the station will be required to generate its own finances just like 
any other commercial TV network, Arroyo said. 


This is one of the provisions of Executive Order No 297, signe by 

President Aquino last July 25, reorganizing the Office of the Press Secretary 
(OPS). The order prohibits the use of OPS funds to subsidize the operations 
of PTV 4 and its affiliates station. 


Malacanang sources said that because of this policy, the OPS budget for 1988 
proposed by Press Secretary Teodoro Benigno wes trimmed from P475 million [to] 
P134 million. 


Benigno had proposed a P220-million subsidy for PTV 4.9. 
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Dangsamor eoplie, history will point not iy ¢t the creation of an inde- 


pendent government in Mandanao, but also independent governments for the 
. ; = ~ . - ? _ . : . . v) " 
‘asayas and some parts of Luzon, the MNLF leader told the INQUIRER in an 


verseas telephone interview. 


Misuari earlier said the MNLF was in a “state of war” with the Aquino 
idministration and that the peace negotiations which dragged on for months 
have tinally ended. 

He said initial talks have already been conducted by his front commancocr« 
with representatives of the communist-led New People’s Army, the funda- 
mentalist Moro Islamic Liberation Front [MILF] and the MNLF-Reformist 
Group [MNLF-RG]. 


An alliance--in case of full-scale war--can easily be arranged with these 
groups, he said. 


The MNLF and the MNLF-RG are two rival Muslim groups set up by former 
Misuari aides due to policy differences with the outspoken Moro rebel chief. 


Nur Khan, a member of the MNLF Central Committee which will soon meet abroad 
to plan their offensive against the government, earlier told the INQUIRER 
that the MNLF has been “sharing camps" with the NPA, the MILF and other rebel 
groups in Davao, Cotabato and Lanao. 
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INQUIRER correspondent Julmunir Jannaral al reported that Ms. Aquino'’s 


tormer Muslim affairs minister, Candu Muarip, is in favor of renewed 
hostilities in the South. 


’ 


Muarip, an Aquino-backed candidate who lost in the recent congressional elec- 
Ai 


tions, said the government “is just pushing Muslims around. 


Sulu Gov. Indanan Anni, who is in Manila, also differed with Misuari and said 
he believes “the government was absolutely not for war but was for a peaceful 
solution of the Mindanao conflict.” 


Another Muslim leader, Datu Firdausi Abbas of the Bangsa Moro Islamic Party, 
said there was still a way out for the government if Congress decides to 
amend the Constitution and implement into law the 1976 Tripoli Agreement 
between the MNLF and the Marcos regime. Otherwise, he said, the government 
would have to contend with a renewed Muslim rebellion. 


His brother, Macapanton Abbas, Jr--political affairs chiet of the MNLF-RC-- 
said the government can also create a joint Muslim-government panel to draft 
the autonomy law if it wants to avert war. 


INQUIRER correspondent Mario Feliciano reported that the people in Zamboanga 
City are divided on the issue of war. Muslims, and even Jesuit priest Raymond 
Miller, reject the government's autonomy offer of just 10 provinces, as 
opposed to the MNLF's demand for 13. 
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PHILIPPINES 


MALAYA EDITORIAL VIEWS MISUARI'S * INTRANSICENCE’ 
HK211107 Quezon City MALAYA in English 21 Jul 87 p 6 
[Editorial: "“Nur’s Intransigence™! 


[Text] The government did well last week in coming up with an agreement 
with the Cordillera leadership for the establishment of the Cordillera 
Administrative Region, the instrument that will eventually pave the way 
for administrative autonomy for the peoples of the mountain provinces. 


True, dissenting voices still rend the air, but the negotiators should 
be commended for keeping events contained around the bargaining table, 
mot on a battlefield. Mandated as well all are by the Constitution to 
establish autonomy in the region, the civilized thing for us to do is to 
go about it in a peaceful and orderly manner. 


As a mandatory follow-up to the Cordillera accord, therefore, we urge 

all the parties concerned in the suspended autonomy talks in the South to find 
their way likewise back to the peace table, and stop cocking their firearms 
and keeping the tension high in that fractious region. We especially 

enjoin Nur Misuari and his colleagues in the Moro National Liberation 

Front to seek the means for going back to the negotiating table, instead of 
devising excuses for staying away from it. 


From far off Jeddah, in Saudi Arabia, Misuari was quoted as saying the 
other day that only a miracle can avert the outbreak of war in Mindanao, 
if the government refused to grant autonomy to ohe Muslims. In plain 
language, he was saying that he has given up hope. Or could it be that he 
refuses to entertain hope that the talks can be revived peacefully and an 
agreement arrived at just as peacefully? 


What is so incomprehensible about Misuari's intransigence is that other 
Muslim leaders on the home front, who are equal with him in rent and 
moral suasion, are prepared to meet the government's conditions halfway. 


For example, on the same day that Misuari spoke in Jeddah, his fellow 
commanders in the MNLF were endorsing the government's latest offer 

of granting autonomy at once to 10 Muslim-dominated provinces, counter-offer 
to the original MNLF demand for 23 provinces to be granted self-rule -- or 

at least 13, as agreed upon in the unimplemented Tripoli Agreement of 1976. 
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PHILIPPINES 


BULLETIN EDITORIAL ON DIFFERENT AVENUES TO PEACE 
HK211115 Manila MANILA BULLETIN in English 21 Jul 87 p 6 
[Editorial: “An Approach to Peace”| 


[Text] Ambassador Emmanuel Pelaez reported that the MNLF, the provincial 
government, and the military in Zamboanga del Sur had forged a peace pact. 
He said the agreement was reached after serious discussions among the 
leaders. 


Peace at the provincial level is easier arranged than at the regional level 
or island-wide. This is because the leaders of the various groups within 

a province are familiar with each other and share many interests. They 
tend to be held together by the coumonality of the interests of their 
respective constituents. What is true of this political tendency is also 
valid in the area of economic development, which derives strength from the 
unity of the people. 


Our view is that even as the natior.1 leaders attempt to find a formla 
for peace for all of Mindanao and Sulu they should not neglect the 
approach consisting in peace arrangements with certain provinces. 


One thing that should not be forgotten is that people within a province 
have lived together in peace all their lives. There is no compelling 
reason for them to fight each other now. 


It may not be irrelevant to point up that during the bloody rising of 
the 1970's the soldiers who fought the Muslims did not come from Mindanao, 
at least most of them did not. They came from other parts of the country. 


But to view things from this perspective may be to oversimplify the problem. 
In any event, all the possibilities for peace should be looked into. 

The leaders and the people should not tire exploring all the possible avenues 
leading to a durable peace. 
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COURT DISMISSES PETITION AGAINST SALAS BAIL 
HK311249 Manila PHILIPPINE DAILY INQUIRER in English 31 Jul 87 pp 1, 10 


[Text] Judge Procoro Donato of the Manila Regional Trial Court (Branch XII) 
yesterday dismissed as “without merit” government lawyers’ motion questioning 
the grant of bail to alleged Communist Party leader Rodolfo Salas, a.k.a. 
“Kumander Bilog.” [Commander Bilog] 


The decision cleared yet another impediment to the temporary release of the 
alleged insurgent supremo. 


Donato, however, gave sufficient time for the govrnment lawyers or any other 
interested party to contest his decision with the Supreme Court. 


In denying the motion, Judge Donato said the request of the prosecution to be 
allowed to present evidence to support its prayer for reconsideration of the 
order of the July 7, 1987 (which granted bail to Bilog) came too late. 


He said that during all the time that the petition for bail--filed on 

May 14, 1987--was pending, it never manifested--or hinted its intention to 
present evidence to resist it. It is only now when the court granted bail 
that the prosecution asked for the opportunity to adduce the same, the judge 
Salas be raised to P100,000. [sentence as published] 


The prosecution invoked Department of Justice Circular No 10, dated 
July 3, 1987, to buttress its motion for an increase of the amount of 
bail bond. 


It argued that bail for common crimes should be increased 10 fold as a new 
national policy of the government in its stepped-up campaign against rising 
criminality. 


In his order, Donato said that the amount of P100,000 may be considered too 
much, citing that it runs counter to the constitutional prohibition against 
excessive bail. 


Donato instead fixed the bail bond to be posted by Salas at P50,000, with 
the additional condition that the accused will report to the court once 
every two months. 
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REBEL PRIEST BLASTS COMMUNIST PARTY POLICY 
OW191113 Tokyo KYODO in English 1058 GMT 19 Jul 87 


[Text] Manila, 19 Jul (KYODO)--A former rebel Catholic priest who 
renounced his support for the compunist-led guerrillas said the 
banned Communist Party was dictating to the people while its 
military wing, the New People’s Army, was “more fascistic” than the 
government's military sector. 


Father Conrado Balweg, who escaped an assassination attempt by the NPA 
late last month, told the daily MANILA CHRONICLE that the Communist Pa:’ «‘s 
“dicts*orship” was not an isolated case. “The situation is bad,” he sa: 


Balweg, a native of the Tingguian tribe in northern Philippines, left 
the priesthood in 1979 to join the insurgents in opposing a paper 
and pulp company’s intrusion into their ancestral lands. 


Last year, he broke away from the NPA and formed a tribal army, the 
Cordillera People's Liberation Army. He made peace with the government 

of President Corazon Aquino, who recently signed a law that would 

pave the way for granting self-rule *> the five-province Cordillera region. 


“Whoever does not follow the path of the CPP (Communist Party of the 
Philippines) is branded an anti-revolutionary or anti-people,” he said. 


Balweg said the CP? “equated democracy with the party so whoever does not 
follow the party is undemocratic.” He said the CPP has become a “government” 
and outsiders are considered “outcasts.” 
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CARDINAL VIDAL MEDIATES PEACE, ORDER DISPUTE iN CEBU 
OICs vs Recom Chief Abenina 
Cebu City SUNDAY STAR DAILY in English 23 Jun 87 pp il, 2 


{Article by Edralyn L. Benedicto] 


image projected abroad by 
[Text] armed vigilantes 
Vidal, who arrived Sun- 


Cebu Archbishop Ricardo Cardinal Vidal 
yesterday called on local government and military 
officials to declare a “ceasefire” on the trading of 


day from a five-day trip to 
sand there were 
abroad “ai we 


accusations and counter-accusations related to are —s ing in a jungle again’ 

the series of violent incidents in Cebu city saying (icliae: vebtomes : 

their acts are "bad examples" to the community. anncecpapers. 
OUTOR HAND 


"I would request our sup- 
posed leaders that instead of 
giving bad examples of accus- 
ing cach other, let us show 
that we can come together 
and sce and look f: ¢ solutions 
to these painful situations,” 
Cardinal Vidal said in an in- 
terview with Sun*Star Daily 

The bombing of the Car- 
bon re substation, which 
killed one person and in- 
jured some §¥) others includ- 
ing sit policemen, triggered 
the renewed exchange of 
charges between the Of. 
ficers-in-Charge (O1Cs) of 


Cebu and leaders 
of the Partido Panaghrusa, on 
one side, and Recom 7 Chief 
Brig. Gen Edgardo M. 
Abenina and  anti-com- 
munist groups, on the other 

Abenina accused the 
OICs of fucling the aggres- 
siveness of the terrorists, in- 
directly blaming the loca! of 
ficrals for the incidents 


The’ local officials 
countered accusing 
Abenina and t bt 
munist vigilantes of staging 
the attack. 

Vidal said he is “ve wor- 
ried, sad and concer over 
the tendencies to trade ac- 
Cusations. - 

"Io my little experience, I 


know that these things come 
to noth ‘headded? 

TERRIBLE 

The Cardinal said the ax 
cusations will only alienate 
more people without prowd- 
ing solutions to the violent 
cases 

Vidal rester ated bis carher 
call for a dialog between the 
warring officials saying it 1s an 
“opportunity for us to dis- 
cuss un depth all these things ° 

He hinted be wll talk with 
Abemina but did not give any 
spe fics 

Vidal also expressed grave 
concern over the ‘terrible’ 


sibilities of vgulantes are not 
well defined, | dowtt if the 
vigilantes are good for the 
lan even afraid. If it 
goes out of hand. who will 
answer?” said Vidal 
Vidal admitted the ac- 
tivities of vigilantes ts begin- 
ning to get out of hand judg- 
ing from complaints raned 
against their act rvities and the 
cxa of “bad image” he 
read from foreign reports 
This was the second time 
Vidal expressed concern 
over the vigilantes’ actrvities, 
particularly those of the anti- 
communist fanatical group 
Tadtad. ' 
Vidal first statement was 
amde following bes return 
from the US. two months 
back. He recalled that the 
San Franciscy Examiner da- 
played bolo- wielding vigilan- 
tes on its front pages while 
he was abroad for medical 


treatment 





Ruc 7 Commander Hits Abenina 
Cebu City SUN STAR DAILY in English 25 Jun 87 pp 1, 2 


[Article by Eileen GC. Mangubat] 


| Text! 


et Oe hes 
held at his residence, has 

ease the tension and blame- 
groups over Cebu's peace 








= beiahecn! 
word war over media 
His showed carly 
results 
Leaders of the vocal 
s Allance 
Commenism (Paac), after 
meeting the yester 


somaltics m the government 
and cause onrented groups 
DECISION 

They ale aereed to at 
dean and cialng with the of- 
feral and groups critical of 
them . wath Vidal as media 
tor No date has vet been 
“ct (sec sc paratc sory) 

The cardinals attempt to 
talk all ade« inte cooperat 
me with one another took 

against a backdrop of 
hngs, evacuations.a rand of 
Liloan'’s town hall, a jail 
break and the bombing of 
Carbon's _ hg 


m the pact ‘c 
Cebe Vi View — (OC) 


Democrito Barcenas told 
newsmen vesterday he 
favered the prelate's sugges. 
on te dialog wth the 
military on ‘general peace 
and order matters’ 


He and Prowncial Board 
Member Winston Garce 
vweted the archbishop at 
home the other dav 

While Vidal my 
akcnowlr os 
detervor at peace 
oineniiet , they did not 
discuss the proposed rebef 
of Recom 7 chuef Brg Gea. 
Edgardo Abenima 
sought be the pr 
board 

“= was beyond my 
authority to decode on it,” ex- 
planed Barcenas 

Hc echoed the carher view 
of Gov (O1C) Osmundo 
Rame that reconcihation 

with the general was “IMpos- 
sible and non acgotiable 

(Vidal comfirmed that he 
epoke with Abemmna by phone 
yesterday but woulda dis- 
cuss what transpired im thea 
conversation.) 

Organized groups of 
urban poor, farmers, and 
labor who sand they were vic- 
tums of abuse by viplante 
groups and the military 
agreed to Vidal's offer to 
bring them face to face with 
the authoritees whom they ac- 
cused of harassing them 
(see separate story) 

Vidals other visitors 
yesterday included an or- 
ganization of rehgyous sxtters 
and regoonal directors of gov- 
ernment agencies under 
Arena? 


MISTRUST 
In another development. 


R Uariied Command 
(RUC) 7 chicl Bre Gee 
Romulo Ouerutan yesterday 
urged feuding parties to de. 


clare ‘2 morsiorum on 


He sard “they have become 
more emotional than reason. 
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Cartoon on Origins of Squabble 


Cebu City SUN STAR DAILY in English 23 Jun 87 p 6 


[Cartoon] 


[Stupid] 

































































VIDAL FEARS RETURN TO PRE-EDSA YEAPS 


Cebu City SUN STAR DAILY in Englich 25 Jun 87 pp 18, 2 


[Article by Edralyn L. Benedicto! 


|Texe) 


Cebu Archbishop Ricardo Cardinal Vidal 
yesterday said he fears the country is going back to 
the ‘years before the Edsa revolution’ because of 
the growing harassments faced by militant mass- 


based organizations. 
Following «a three-hour 
chaing eth victams of alleged 
military and vigilante atro- 
cues, Vedal sad, ‘1 om 
surpraed of the retura to the 
- revolution day. There 


"How is @ that those who 
are m search of peace and 
order are causeng dusorder?” 
asked Vidal 

The wctums narratives 
pounted to alleged abuses of 
the muhary and the armed 
vigilantes 

HESITATION 

The cardinals offer to 
bring human nolation 
victums face to lece with the 


haing, i the 
— Fm Recom 7 chef 
rg Gen do Abenma. 


but the group later gave ther 


se Mtatrves from he 
evacuecs, and labor leaders 
who experienced herass- 
ments narrated to Vidal the 
modents which brought 
them to the prelates 
presence 
HARASSMENTS 

Also present im the mect 
ime were Bayan leaders 
Vicente Balbucna and Paul 
Rodrever, KMU-Visayas 
chawrman Wencesiao Bada 
vos, Pamase leader Fely 
Ybarrta, and members of the 
urban poor group led by 
Marianta Agravante The 
leaders did not speak much, 
leaving moet of the carrs 
trves to thoewe ehose famely 


PHILIPPINES 


members had fallen octums 
to stell ersodved brllemes dre 


appear ances, entemedation 
and other form: of harass 
ment 


Thew cond Veto! « the 
only person who can help 
them stop the series of 
bar avcments agarnst them 

LACK OF EVIDENCE 

Moruca Ponteras one of 
the leaders of the urban poor 
umbrella organzaten Pa 
naghugpong told the (ar 
denal the mule ary clarmed as 
“subversive documents” pa 
pers pertamng, to Panaghug 
pong activitves, streamers 
and the est of donore who 
had comtributed fond need 
ed by the Alasha beach resi- 
dcot: who had evacuated to 
Cebe Carne 

Ponteras was one of those 
arrested the other day by the 
Re Security User 
(RSU) dering the series of 
rads agamnst suspected com- 
murs 

Pomteras wast reicased for 
lac of ewedence 








NOCOMMENTS . 
Vidal meeting wth tbe 
ceuse-orested group ws 
one of the serves of meetings 
the prelete scheduled for 
those wvotved mm (be currest 
unrest 19 (be city 
Vetal told Sen*Ster 
Delly thet aquitary and 
goveramest officals bad w- 
Srvedually called on bum to ct 
plass tbew sedes, parteculas ly 
m the ongowg trouttc 
tween local poltical and 
werament leaders. on one 
need. and Abeoma oa the 
ombher = 
Vidal eould aot com 
ments on who called of um 
He, however, card he oil) take 
an ective pert ia trying to 
fed solutions to the aty's 


or Diem. ELS 








PHILIPPINES 


MILITARY RELEASES JANUARY-JULY CASUALTY FIGURES 
HK311237 Manila PHILIPPINE DAILY INQUIRER in English 31 Jul 87 p 20 


[Text] Communist terrorists suffered more casualties in its guerrilla war 
with government troops this year. 


Military statistics released today said that as of Jan, 1 to July 23, this 
years, 888 rebels were killed while government troops sustained 617 dead, or 
a difference of 271. 


The same statistics showed that 31 milirary and police officers were killed 
nationwide, 19 of them victims of the sparrow units in the National Capital 
Region, out of a total of 1,607 NPA-reiated violent incidents. 


In 180 sporadic gunfights with some belligerent forces of the 19,000 strong 
secessionist Moro National Liberation Front, government troops suffered 
32 dead casualties while 86 were killed on the MNLF side. 


The same statistics showed that the number of captured members of the NPA 
increased by 12.1 percent this year, from 174 last year to 195 this year. 


Military reports said that many of the government's casualties were inflicted 
by land mines. 


Last year, there were only five land-mining incidents but the number increased 
to 13 this year. 


The number of insurgents who surrendered increased by 699 percent, from 203 
last year to 1,622 this year. 


/8309 
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NPA KILLS POLICE CHIEF, ABDUCTS CIVILIANS IN RAIDS 
0W290409 Tokyo KYODO in English 0343 GMT 29 Jul 87 


[Text] Manila, July 29 KYODO--Communist-led gverrillas killed a police station 
commander and abducted 15 civilians in two separate incidents, military 
officials said Wednesday. 


Lt. Col. Arturo Lomibao, Nueva Ecija provincial constabulary commander, said 
seven members of the New People's Army (NPA) abducted Lt. Telesforo Acosta 
from his house in Ibong village in Nueva Ecija Province, 225 kilometers north 
of Manila, on Tuesday morning. He said Acosta, Villaverde town police station 
commander, was killed by the rebels in the nearby village of Nagbitin. 


In the southern Philippine province of South Cotabato, a 30-member NPA band 
took 15 civilians hostage in the coastal town of Alabel, 900 kilometers south 
of Manila. Col. Dominador Rectos Jr., South Cotabato provincial constabulary 
commander, said he has received reports that one of the hostages escaped and 
is now in hiding. 


Two rebels were killed on Monday in Koronadal, South Cotabato's capital. Army 
troopers encountered the rebels who were recruiting civilians in the village 
of Concepcion. 


/8309 
CSO: 4200/767 


90 








PHILIPPINES 





BRIEFS 


AMMUNITION MISSING DEPOT--About 89 boxes containing 85,000 rounds of 
ammunition for m-16 rifles were reported missing from (?13th) military 
supply point in Awang, Maguindanao. The military said the ammunition 

could easiiy arm a 600-man army. Brigadier General Juan Tavera Jr, 
commander of the armed forces logistics command in Camp Aguinaldo, said 
that six soldiers are now being investigated for their alleged 

involvement in the pilferage. [Text] [Manila Far East Broadcasting Company 
in English 2300 GMT 19 Jul 87 HK] /12624 


TASK FORCF TO FIGHT NPA--A provincial boundary task force has been formed 
by the Constabulary in a bid to boost the campaign against insurgency 

in the provinces of Pangasinan, Tarlac, and Zambales. The task force 

was formed among Colonel Romeo Odi, Pangasinan PC [Philippine Constabulary] 
commander; Colonel Rodrigo (Balayug), Tarlac PC commander; and Colonel 
(Vitus Gil), Zambales PC commander. The task force was organized considering 
that Pangasinan, Tarlac, and Zambales share common boundary and are 
fighting the same band of NPA regulars. The three provincial commenders 
are presently operating indeperdently of each other against some 300 NPA 
regulars in the border areas. [Text] [Quezon City Sports Radio 738 in 
English 0900 GMT 20 Jul 87 HK] /12624 


NPA LETTERS TO BE IGNORED--Manila police have advised Chinese businessmen 

to ignore threats and solicitation letters from members of the NPA. They said 
that they have the situation under control and that there is no reason 

for alarm. The police and military have allegedly sent out intelligence 
agents to track down the terrorists demanding money from the businessmen. 
Reports claimed that armed groups suspected to be members of the NPA were 
frequently sighted in Chinatown. [Text] [Quezon City Radyo ng Bayan in 
Tagalog 0330 GMT 20 Jul 87 HK] /12624 


ITALIAN PRIEST ARRESTED--In Burigao del Sur, an Italian priest was arrested by 
the military in Tasbiliran. He was identified as father Eligio Bianchi of 

the Tagbiliran town parish. The military report on the arrest said the 

priest is engaged in subversive activities. He was arrested by virtue of the 
warrant issued by the municipal judge at Bislig, Surigao del Sur. [Text] 
[Manila Far East Broadcasting Company in English 2300 GMT 19 Jul 87 HK) /12624 
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LABOR LEADER DENIES CPP LINY--The leader of a labor organization in Negros 
Occidental has denied any lin«s with the Communist Party of the Philippines 
[CPP] and the New People's Army. Fdgardo Eustacio, president of the 
National Federation of Sugar Workers, said that his labor group is not 

a communist front. He stressed that they are more concerned about true 
unionism. Eustacio read the denial after some rebel returnees, claiming 
to be former members of the organization, told military authorities that 
the labor group is a front of the CPP-NPA. [Text] [Quezon City Sports 
Radio 738 in English 0700 GMT 20 Jul 87 HK] /12624 


CHURCH WORKERS ASK AQUINO'S HELP--Manila, 17 Jul (AFP)--A group of Philippine 
church workers has asked President Corazon Aquino to intercede on behalf of 
18 people detained in Singapore on suspicion of conspiring to form a Marxist 
state. "We appeal to you to express your concern for these 18 detainees 

to Prime Minister Lee Kuan Yew," the group calling itself the "Free the 
Singapore 16 Committee” said in their open letter to Mrs Aquino. Sixteen 
people, including 10 church workers, were detained May 16 on charges of 
conspiring to overthrow the Singapore Government and install a Marxist State. 
Four were freed last month, but six others were subsequently arrested. The 
Philippine group, composed of church workers, compared the tough Singapore 
Security Act to a decree imposed by deposed president Ferdinand Marcos during 
martial law and which Mrs Aquino recently abolished. "We trust you will 
advocate the release of the 18 people. It is only in a truly democratic 
society that people are innocent until proved guilty by fair and open trial,” 
the group said. [Text] [Hong Kong AFP in English 0940 CMT 17 Jul 87 HK] 
/12624 


1988 DEBT SERVICING BUDGET ALLOCATIONS CUT--The budget allocation for debt 
servicing was cut down by 6 percent today. This was learned from Budget 
Secretary Guillermo Carage after he briefed the president on tue proposed 
1988 budget. Forty-six percent of the P128 billion budget for this year 
was allocated to debt service. Another P22 billion was added to this year's 
budget in connection with the government's efforts to assume the loan 
obligations of the Philippine National Bank and the Development Bank of the 
Philippines. Carage added that the government had to increase this year's 
budget because [words indistinct] [Text] [Quezon City Sports Radio 738 

in English 1100 GMT 31 Jul 87] /8309 


FILIPINO REFUGEES IN MALAYSIA--Thousands of Philippine refugees in Sabah, 
Malaysia are to be allowed to return home in a massive repatriation program 
being worked out by the Philippine Government. This was announced by 
Philippine Ambassador to Malaysia Pablo Suarez. Under the [word indistinct] 
repatriation program the Philippine Government will have to make available 
at least (718) prerequisites to convince the refugees into returning to the 
country. These are [words indistinct] and economic adjustment programs. 
Ambassador Suarez said there would be an orderly departure of the refugees 
and other Filipino immigrants from various (?holding) areas to be established. 
According to Sabah government official figures there are between 40,000 to 
50,000 Filipinos in Sabah. [Text] [Quezon City Sports Radio 738 in English 
0700 GMT 31 Jul 87] /8309 
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EVIDENCE ON ILLEGAL ENRILE WEALTH--Senate President and Former PCGCG [Presid- 
dential Commission on Good Government] chairman Jovito Salonga says the 
government has no strong evidence to back its claim that former defense 
minister Juan Ponce Enrile illegally amassed wealth during his tenure as a 
government official. Salonga also stressed that he did not see any evidence 
from documents taken from Hawaii indicating or linking former defense 
minister Enrile to the alleged ill-gotten wealth. [Text] [Baguio City 
Mountain Province Broadcasting Company in English 0400 GMT 2 Aug 87] /8309 


CSO: 4200/767 
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COLUMNIST SEES ROYAL TITLE FAKE AS THREAT TO MONARCHY 
Bangkok NABO NA in Thai 16 May 87 p 3 
[Chatchoengdoi column: "Hell Will Devour Them") 


[Text] Helping to preserve the reputation and honor of the royal family is one 
of the "duties" of the Thai people. Beginning at a young age, Thai are taught 
that they must show great respect for the monarchy. The constitution clearly 
states that it is "inviolable." 


Thus, the recent scandal involving Mrs Kimheng Saetiao, who tried to pass 
herself off as a "khunying," has shocked those who love the monarchy. The 
action by this woman and her accomplices should be considered to be an 
intentional "violation" [against the monarchy]. This was not an ordinary case 
of fraud. They should be charged with commiting a violation against the 
monarchy, tarnishing the image of the royal family, and troubling his majesty. 
In ancient times, they would have been beheaded for this. 


I am writing this in order to urge the police to "throw the book" at this 
woman and her accomplices. This will teach them a lesson and remind the 
younger generation not to joke about this institution, which is held in great 
esteem by the people of this country. Whoever commits such a violation or 
jokes about the monarchy must be severely punished. And punishment must be 
meted out now instead of waiting for "hell to devour them" in the next life. 


The reports that a few reporters and photographers were involved in this have 
tarnished the image of the press in general. Regarding this, we need to make a 
special xppeal to the Suppression Division. That is, the police must take 
resolute action in this case. They must not show any special consideration for 
or worry about offending newspapermen. Because newspapermen know what is 
right. That is, they must not participate in anything that "violates" this 
institution. If they want to "serve" someone, that’s fine. But they mist not 
help them profit using such means as this. 


is such a th as good and evil. It's fortunate that this was 
}- veel AB gh no telling how many other people Mrs Kimheng 
and her accomplices would have fooled. It's impossible to tell whether our 
beloved institution will be "used" again. People have cursed these criminals, 
and I hope that this hurts then. 


11943 
cso: 4207/215 








Group for Society [RACG] received a petition from Mrs Sa-nguan Trirat 

(document No 1) stating that her son, Mr Surot Trirat, had been seized by 

state officials (soldiers) near the Huai Nam Un checkpoint in Sa District, Nan 
Nan 


University. The others were villagers from the northeast. 
Mr Surot Trirat was born in 1953 in Bangkok. At the time of his arrest, he was 


the Faculty of Law at Ramkhamhaeng University. While attending Ramkhamhaeng 
University, he frequently engaged in various activities. During the bloody 
events of 6 October 1976, he and many other intellectuals were arrested. Two 
weeks later, he was set free on bail posted by the university. He fled and 
joined the CPT (Communist Party of Thailand). In 1979 he left the jungle and 


earned his living by selling agricultural implements and fertilizer. 


Mr Somnuk Detchakriangkraison was born in 1957. He was 26 years old at the 
time of his arrest. He was approximately 275 cm tall. He completed upper 
school at Triam Udom Suksa School. In 1976 he entered the 


secondary secondary 
Faculty of Pharmacy at Chiang Mai University. While attending the university, 
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he engaged in student activities. In the wake of the events of 6 October 1976, 
he fled into the jungle and joined the CPT. 


Events Prior to Disappearance 


Mr Surct Trirat was driving a cream-colored Toyota pick tnuck, license 
No 2M3660, Bangkok Metropolitan. He left his house in the Bang Kapi area on 
the morning of 7 June 1983 and reached the Huai Nam Un checkpoint in Sa 
District, Nan Province, at approximately 1700 hours on 8 June 1983 together 
with Mr Nikon Angkhathawon. From there, they crossed into Nan Province and 
returned together with the other seven people. They signed the daily log at 
the Huai Nam Un checkpoint (returning from Nan to Phrae) at 2152 hours on 
8 June 1983 (document No 2). All nine people then disappeared without sending 
any information to their relatives. 


The Facts and Mrs Sa-nguan Trirat's Pursuit of the Matter 


Around the middle of June 1983, a man secretly came and told Mrs Sa-nguan 
Trirat, the mother of Mr Surot, that Mr Surot had been arrested at the Huai 
Nam Un checkpoint in Sa District, Nan Province, and that she should go and 
visit him. Mrs Sa-nguan hurried there and did the following: 


On 16 June 1983, she made enquiries at the hospital in Nan Province but failed 
to locate her son. She then went to the military camp in Nan Province, the 
Suriyaphong Camp, and talked with a military policeman. He suggested that she 
enquire at the Karunyathep Center in Nan Province. She went there and talked 
with a colonel (she couldn't remember his name). She told him that she 
received word that Mr Surot Trirat had been arrested in Nan Province and 
showed him a picture of her son. The officer looked surprised. He said that Mr 
Surot was not there and that he did not know anything about the matter. 


On 21 June 1983, Mrs Sa-nguan went to the Nan provincial police station to 

ire about her son. The officer on duty said that he did not know anything 
the matter and took her to look in the jail. After that, she returned to 
Karunyathep Center in Nan Province. She talked with the same colonel whom 
she had met previously. The colonel greeted her and her relatives and told her 
that an “intelligence official" from the Suriyaphong Camp wanted to talk with 
her and that he might know something. He said that if she didn't learn 
anything, she could come and see him again that afternoon. Thus, she and her 
relatives went to the intellgience unit at the Suriyaphong Camp. Five 
officials dressed in civilian clothes were waiting for them. These officials 
asked Mrs Sa-nguan the following questions: 


Ee 


3 


How did you know that your son (Mr Surot Trirat) was arrested here? 


He is here. Nine people were arrested at Huai Nam Un. A letter was fund under 
a piece of plastic in the (Toyota) pickup. Do you want to read it? 


Does this truck belong to Mr Surot? 
How does he earn his living? 
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Does he live with you? 


Does he have a family? 

Did he ever bring friends home? 

Where did he attend school? Did he graduate? 

Has he ever disappeared for a long period? 

During the events of 6 October, did your son get involved? 

Your son has been in contact with commumist terrorists in the jungle. He has 


heen working with them for a long time. We have arrested him and charged him 
with supporting terrorists and transporting people. 


to visit her son, she would have to hurry to Phitsanulok. 


On 22 June 1983, Mrs Sa-nguan went to the Karunyathep Center in Phitsanul 
Province and talked with Police Lt Wasan Phensupha. He said that this is j 
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Col Manop said that he had not received any report about the 
nine people. He said that if he received a report about this, he woul 
word to her home. He also told her to call him at 0800 hours on 27 June 
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him? In conclusion, It Col Manop said that he had not received a report about 
the arrest of Mr Surct. 


On 26 December 1983, Mrs Sa-nguan asked to see Lt Col Manop at the Ramet 
Intelligence Center. But Police Master Sergeant Suraphon, a Border Patrol 
Police official who was working on a civil-police-military project at the 
intelligence unit, told her that Lt Col Manop was out of the province on 
official business. When Mrs Sa-nguan pleaded with him to tell her the truth 
about her son, Police Master Sergeant Suraphon said that "all I can say is 
that he is still in Phitsamlok Province. a Se eee ee 2 oe saw him 15 
Gays ago. You almost saw him last time. But I can assure you that he is still 

this. 


alive. I am not directly responsible. I was not supposed to tell you all 
But I have done so for humanitarian reasons." 


Police Master Sergeant Suraphon added that on 25 January 1984, a group of 
prisoners would be released in Mae Sot District, Tak Province, and that Mr 
Surot might be one of those released. But he said that that was unlikely, 
because Mr Surot was an important person. He said that officials might detain 
Mr Surot to make further use of him. When Mrs Sa-nguan asked who was directly 
responsible for her son's case, Police Master Sergeant Suraphon suggested that 


and writing interrogation reports. His real name was Adun Thongphanchang, a 
C-5 grade official from the Department of Central Intelligence who had come to 
coordinate intelligence activities at the Ramet Intelligence Center. 


During the period 6-8 May 1984, the relatives of Mr Surot again when to the 
Ramet Intelligence Center, Ekkathotsarot Camp, Phitsanulok Province. They 
talked with Police Master Sergeant Suraphon, who suggested that they contact 
Master Sergeant Sombun Sarasarin, who worked at the Ekkathotsarot Camp. Master 
Sergeant Sombun Sarasarin told them that two others arrested along with Mr 
Surot were Mr Somnmuk Detchakriangkraison and Mr Nikon Angkhathawon. He said 
that when such arrests are made, the suspects are detained at Ban Chat Maet. 
He is probably being kept there in order to make use of him. But when the 


relatives of Mr Surot went to Ban Chat Maet, they found that no one was 
detained there. 


During the period 21-24 November 1984, Mr Surot's relatives contacted a 
well-known officer in the 3d Amy Region. They learned that this arrest was 
made secretly ami that it had not been recorded in the daily log. Even the 
regular ISOC [Internal Security Operations Command) checkpoint was forbidden 
from recording the arrest. Col Sawat Nilachana, the ISOC intelligence chief in 
Phitsanulok Province, said that he had not received a report on the arrest and 


that the arrest had not been made through regular channels. This was a special 
arrest. 


The relatives of Mr Surot learned that the four officials in the 3d Arny 
Region who conducted interrogations were: 


1. Col Sawat Nilachana, the ISOC intelligence chief in Phitsanulok Province. 
2. Lt Col Manop Siphong, the 3d Ammy Region chief of staff for intelligence. 
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3. Maj Sawai Sukram, the officer responsible for guarding commmist terrorist 
returnees and a close friend of Lt Col Manop Siphon. 


4. Cot Thanakhan Koetnaimongkhon, who helped set up a special checkpoint (the 
Loi checkpoint), not the checkpoint involved in this case. 


On 27 December 1984, Mrs Sa-nguan Trirat went to the Ramet Intelligence 

Center, Ekkathotsarot Camp, in order to see It Col Manop Siphong and Mr Adm 

Thongphanchang. But she was able to meet only Mr Adun. She asked to be allowed 
but Mr 


I 
| 


mine people. He said that if they had been arrested, he would know about it. 
And it would have to be kept secret, because if the family found out, they 
might say something without being aware of the facts, which could be harmful 
to govermment officials. Mr Adun also said that this arrest might have been 
made by officials from Bangkok, because they had been monitoring him for a 
long time. They may have made the arrest in the 3d Army Region. In that case, 
the suspects would have been taken to Bangkok for interrogation. He told her 


5 6 6S 
: 
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on, they were transferred to the Bang Khen Police School in Bangkok. They were 
held in an area behind the jail near the BPP unit. Mr Surot's relatives also 
enquired at the National Interrogation Center, which is the unit that 
Gisburses funds for caring for the communist terrorists held at the 
Karunyathep Center. They learned that money had been disbursed to care for 
nine communist terrorists arrested on 8 June 1983. But they could not learn 
the identities of those arrested. 


The Facts and Mr Somchai Detchakriangkraison's Pursuit of the Matter 


In the middle of August 1983, Mr Somchai Detchakriangkraison, the older 
brother of Mr Sammuk, received a telephone call from a man, name unknown, who 
told him that Mr Somnuk and eight others, two of whom were women, had been 
arrested at the Huai Nam Un checkpoint in Nan Province. He told him to go look 
for his brother in Nan or Phitsarmulok province. 


Two-three days later, Mr Somchai and Mr Somkhit, his younger brother, traveled 

to the Exkathotsarct Camp in Phitsamlok Province (that was on a Sunday). They 

met with Police Master Sergeant Suraphon Suthatkhiu, who told them to go see 

Lt Col Manop Siphong, the ISOC intelligence chief in Phitsarmlok Province. The 
they 


next morning, met with Lt Col Manop, who told them that he had not 
received a report about the arrest. That afternoon, Mr Somchai and Mr Somkhit 
went to the 


iyaphong Camp in Nan Province and talked with Col Yingyong 

the psyops unit, who was responsible for holding 

psychological training seminars for the returnees at the Karunyathep Center. 
that 


Col Yingyong said no arrests had been made at the Huai Nam Un checkpoint 
on 8 June 1983. (In 1984, Mr Somchai met with Col Yingyong again. This time, 
Col Yingyong said 


that it's possible that the arrest was made by people 
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In 1984, Mr Somkhit went to see 

Phitsarmlok Province but was unable to meet with him. He then went and talked 
with Col Arm Sumit at the Sarut Sanao Camp in Wang Thong District, Phitsanulok 
Province. Col Amu said that he had not made the arrest. Because whenever he 
captures commmist terrorists, he kills then 
enquiries for humanitarian reasons. 


Mr Somkhit went to the Huai Nam Un checkpoint in Sa District, Nan Province, 
and talked with several members of the Regional Security Volunteers. They said 
that an arrest had been made around 2100 hours on 8 June 1983 and that a 
Participant in the Development of Thailand (POT) had participated in making 
the arrest. He was the one who identified Mr Surot and the others as 
Ccammmist terrorists. 


Mr Somchai went to the Suriyaphong Camp in Nan Province and met with Col 
Yingyong and Col Sommat Sukhonpatiphak, the director of anti-communist 
activities in Nan Province. Col Sommat suggested that he submit a petiticn to 


the army. 


1. Were Mr Surct Trirat and the eight other people arrested at the Huai Nam Un 
checkpoint in Sa District, Nan Province? 


1.1. On 16 May 1986, members of the RAGG Human Rights Section traveled to the 
Huai Nam Un checkpoint and found the daily log containing the name of Mr Surct 
Trirat, who had signed the log at 2152 hours on 8 June 1983 on his return from 
Nan to Phrae. They also questioned merchants who worked near the checkpoint 
When they were shown a picture of Mr Surct, several of the merchants said that 
Mr Surot had heen arrested by soldiers ami BPP officials around 2200 hours on 
8 June 1983. Many of the shops there were still open at that time and they had 
their lights on. They got a good look at those arrested. One merchant was 











asked if people are frequently arrested in this area. She replied that there 
were a large ramber of arrests in 1963. But most of the cases involved illegal 
timber and narcotics. There were a few cases involving commmmist terrorists. 
But Mr Surot’s group was the largest group arrested at the Huai Nam Un 
Checkpoint. A vehicle was seized. There were about 10 of then. 


1.2. On 5 September 1986, RAGG members agair. went to Nan Province and met with 
an investigation official stationed at the Huai Nam Un checkpoint. This 
official said that the official who arrested Mr Surot and the others was « 
lieutenant assigned to Civil-Police-Military Unit 32 in Nan Province (a wit 
that always carries on activities based on Suriyaphong operations). After the 
arrest, the unit divided into two teams. The smaller team took the vehicle 
that had been seized to Nan province. The larger team took the nine suspects 
to a forest cabin for interrogation. This cabin is located about 3 km from the 
Checkpoint in the direction of Phrae Province. Arormd 0300 hours on 
5 Jume 1986, the nine suspects were taken to Phitsarmlok Province. 


1.3. Based on information provided by the relatives of Mr Surct Trirat (from 
Paragraph 2.4.2.), om 21 June 1983 Mrs Sa-nguan Trirat, the mother of Mr 
Surot, talked with a soldier dressed in civilian clothes (she did not know his 
name, rank, Or position). He told her that it was true that her son had been 
arrested ad that officials had seized a letter. He told her that her son had 
been under surveillanc» for a long time. Based on this, there was no doubt 
that Mr Surot and the others had in fact been arrested. The question was, 
which unit made the arrest ard to where had they been taken? 


2. When askecl where Mr Surot and the cthers had been jailed, a police official 
from Sa District, Nan Province, told the RAGG that after making the arrest, 
Civil-Police-Military Unit 32, Nan Province, divided into two teams. One team 
took Mr Surot’s pickup truck to Nan Province (probably to the Suriyaphong 
Camp), and the other team took Mr Surot and the others to the cabin of a 
forestry official for interrogation. This cabin is located approximately 3 km 
from Ban Huai Nam Un in the direction of Phrae Province (now thought to be the 
Mae Sakhon teak preserve). The interrogation lasted until 0300 hours on 
9 June 1983. The nine suspects were then taken to Phitsarulok Province. This 


21 June 1983. He had told her that she could not see her son at the 
Suriyaphong Camp because he had already been taken to the Ekkathotsarct Camp. 
Thus, it seems likely that from the time of their arrest until 1984, Mr Surct 


and the others were held at a military camp in Phitsanulok Province, that is 
the Exkathotsarct Carp. 


2.1. If these people were held at this camp, the head of the Ramet 
Intelligence Center, Lt Col Manop Siphong, should know about this. Because he 
would have had to fill wut a background report and investigate the matter in 
Getail regardless of how secret the case. It is the nature of intelligence 
officials to want to obtain information from important sources. Mr Surct was 
an important person, because he could provide officials with information on 
communist terrorist activities. Lt Col Manop said that he did not know 
anything about this or that he had not received a report about the arrest of 
these nine people. But that is very unlikely. 
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2.2. Relatives of Mr Somkhit talked with several officers at the Naresuan 
Camp, which is located on the other side of the Nan River in Phitsanulok 
Province. They were told that there was a secret jail here during the war in 


taken to the National Interrogation Center on Setthakit Road in Bangkok 
tan. Because based on information cbtained 
Interrogation Center, it was learned that money was drawn to 1 


3. Which unit was responsible for making the arrest? 


Based on the information obtained by the relatives of Mr Surct and 

and on cbservations on the nature of intelligence work made to the RAGG by 
form r officer who used to work with the ISOC, it was learned that 
probably responsible for this arrest were: 


The Army Operations Center. The person responsible for this unit is the arny 
chief of staff, who controls this unit through the assistant army chief of 
staff for intelligence. 


The Department of Central Intelligence. 


It was forces from Civil-Police-Military Unit 32, Suriyaphong Camp, Nan 
Province, who made the arrest. These forces carried on operations in Nan 
Province @uring the period 1981-1983 in accord with the Suriyaphong Operation. 
The person responsible for the arrest on 8 June 1983 was a lieutenant (now a 
captain) who once served as the commander of a reconnaissance company, 12th 
Cavalry Battalion, Den Chai District, Phrae Province. In 1983, he was the 
assistant intelligence chief of Civil-Police-Military Unit 32, Nan Province. 
This indicates that the order for this arrest came directly from the Arny 
Operations Center and the Department of Central Intelligence. This was a 
special arrest carried out on secret order. The Department of Central 
Intelligence had been monitoring Mr Surct for a long time. This is clear from 


. The 
Moreover, the ISOC unit responsible 
L-elligence Center 5, which is ; is 
meade by ISOC units in the upper north, this must be reported to 
Civil-Police-Military Intelligence Center 5, which must then 
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to Bangkok. But officials at Center 5 did not receive any report about this, 
and these nine people where not turmed over to the center. 


Assumptions by Govermment Officials 


At 1400 hours on 24 October 1986, the RACGG and relatives of Mr Surot and Mr 
Somnuk listened to an explanation provided by the Civil Affairs Section, Amny 
Operations Center. Ihis statement was made at the auditorium of the Civil 
Affairs Section on the grounds of Suan Runniai. 


The person who chaired the meeting on the case involving Mr Surot was Maj Gen 
Mongkhon Bunsoem, the chief of staff, who chaired the meeting on behalf of 
the director of the Civil Affairs Center. The speaker was Col Wira Prasopchok, 
the head of the Special Affairs Section. The explanation given by Col Wira can 
be summarized as follows: 


1. Military officials did not arrest Mr Surot or the others. Enquiries have 
been made of the 3d Ammy Region, and there are no reports of an arrest at that 
time (8 June 1983). 


2. Mr Surot did sign the daily log of the Huai Nam Un checkpoint at 2152 hours 
on 8 June 1983. He may have been transferred to a different zone, because he 
is a member of the CPT. 


3. During the period when this was supposed to have happened, the military was 
carrying on the Ariyaphong 5 operation (Col Wira stressed that the name of the 
operation was “Ariyaphong") in Nan Province. The purpose of the operation was 
to suppress CPT forces. Mr Surot may have fled to Laos. Military intelligence 
has revealed that Lao officials arrested 40 members of the CPT and killed 


almost all of them. (He did not say when these people were arrested or 
killed). 


4. Mr Surot may have died of a jungle fever. 


5. Military officials do not mistreat prisoners like this. They are treated in 
accord with Order 66/23. If lower-ranking officials do harm suspects, they are 
punished. But Col Wira insisted that Mr Surot and the others were not arrested 
by military officials. 


Besides this, Col Wira asked for the party name of Mr Surot, the name of the 
person who had informed his relatives that he had been arrested, and the names 
of those who had surrendered after the alledged arrest and who had confirmed 
that Mr Surot and his companions had been arrested. The military feels that 
someone might have told his relatives that he had been arrested in order to 
spread rumors to damage the military. Or they may have wanted to gain 
information on the government's intelligence units. He said that knowing the 
name of the person who gave them this information and the party name of Mr 
Surot would help officials in their investigation of this case. 


Maj Gen Mongkhon Bunsoem, who presided at the meeting, said that Gen Chawalit 
Yongchaiyut, the RTA CINC, has been informed about this. He ordered the Civil 
Affairs Center to explain the facts to the relatives of the missing. 
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However, the RAGG and the relatives of Mr Surot and Mr Somnuk asked to meet 
with Gen Chawalit in order to learn what his policy is about this. 


Also, this meeting with the Civil Affairs Section was held at the written 
request of the RAGG. It sent a letter, No 51/1986, to Gen Chawalit Yongchaiyut 
on 1 July 1986 ‘document No 3). The Civil Affairs Center sent a letter, 
Ministry of Defense Letter No 0407.18/139, inviting them to the meeting. 


Way To Solve This Problem 


1. In the event that Mr Surot and the others died while in the custody of 
officials: The RACGG and relatives of the missing believe that Mr Surot and 
the others were arrested by a lieutenant from Civil-Police-Military Unit 32, 
Nan Province. They do not know the fate of these nine people. Because they 
were arrested, it is possible that they were tortured and died. Government 
officials have a duty to find and punish those officials who exceeded their 
authority. They must inform the relatives of these people about what really 
happened so that other countries do not condemn the Thai government for 
commiting atrocities against political prisoners. This would be in accord with 
Order 66/23. 


2. In the event that Mr Surot and the others are still under detention: The 
RTA CINC must tell the relatives of these people where they are being held. 
Based on the law, the length of time that they can be held has expired. That 
is, if they are being held based on the 1952 Anti-Commmist Law, officials can 
detain them for a maximm of only 480 days (Article 18) counting from the day 
that they were arrested, that is, 8 June 1983. The limit of 480 days expired 
cn 30 September 1984. Thus, if Mr Surot and the others are still being held, 
there are no legal grounds for doing so. 


Besides this, Mr Somnuk Detchakriangkraison, who was a student in the Faculty 
of Pharmacy at Chiamy Mai University and who left the jungle with Mr Surot, 
was protected under the 1978 Amnesty Act for those who held an unlawful 
assembly at Thammasat University during the period 4-6 October 1976. This act 
covers acts committed both inside and outside Thammasat University. Mr Somnuk 
participated in an assembly at Chiang Mai University during that period and 
fled to avoid arrest by government officials. He joined the CPT in 1976. Those 
who joined the CPT as a result of the events of 6 October 1976 are protected 
by this Amnesty Act. Thus, when Mr Somnuk left the CPT on 8 June 1983, 
officials had no legal right to arrest him, because the Amnesty Act went into 
effect on 16 September 1978. 


There is only one legal way to solve the problem involving Mr Surot and the 
others and that is to release them. The time that they can legally be held has 
expired. 


If the army needs to detain these people in order to obtain information on the 
urban activities of Participants in the Development of Thailand, it must 
inform the relatives of those who are missing. The relatives of these people 
want to know whether these people are still alive, and if they are, where they 
are being held. This is clear from the fact that whenever Mrs Sa-nguan Trirat 
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has contacted a government unit, she has always asked them to tell her son to 
cooperate with government officials. Even if Mr Surot and 
violated the law, officials mst treat them fairly act in accord with the 
law. 


: 
f 


In this case, the law is that if they are still alive, Mr Surct and the others 
must be released. Because as was discussed above, there are no legal grounds 
for detaining then. 


Another such incident happened in Nan Province more recently. According to 
stories that appeared in the mass media on 19 September 1986, military 
officials arrested five communist terrorists and seized their van. The 
military refused to disclose any details about those arrested. All that is 
known is that the five were taken for interrogation somewhere in Bangkok 
Metropolitan. Concerning this, the military (Col Wira Prasopchok) has admitted 
that it has not yet told the relatives of the suspects where they are being 
held. 


Will these five suspects just disappear as happened in the case involving Mr 
Surot and his companions? 


11943 
CSO: 4207/243 


105 














POLITICAL VIETNAM 


HANOI MASS MEETING SUPPORTS USSR PEACE PROPOSALS 
0WO011952 Hanoi VNA in English 1452 GMT 1 Aug 87 


[Text] Hanoi VNA August 1--A mass meeting in support of the latest Soviet 
peace initiative regarding the elimination of medium-range missiles in 
Europe, Asia and other parts of the world was held here today by the 
Vietnam peace committee, the fatherland front, the peace committee and 

the Vietnam-USSR Friendship Association of Hanoi. 


Also on this occasion, the Vietnam Peace Committee released a statement, 
fully backing the Soviet "global double zero" option proposed by party leader 
Mikhail Gorbachev on July 21. 

"The proposal," the statement says, “is a great contribution to establishing 
peace and security in Asia and the Pacific, opening up new prospects for the 
trend for peaceful coexistence in the region, and strongly encouraging all 
nations in the region to step up the struggle for a firm peace in this part 
of the world." 


The statement supports the July 23, 1987 peace initiative of the People's 
Democratic Republic of Korea on making the Korean Peninsula into one of peace 
and free from nuclear weapons. It welcomes the results of the consultative 
meeting held in Mongolia of communist and workers’ parties in Asia and the 
Pacific. It also welcomes efforts of other countries in the region for the 
sake of peace, security, development and cooperation. 


/8309 
CSO: 4200/765 
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POLITICAL VIETNAM 


ABUSE OF POWER, ILLEGAL ACTIVITIES CRITICIZED 
Hanoi DAI DOAN KET in Vietnamese 15 May 87 p 1l 


[Cartoon] 





(4) Uo, ténm enh la gi? Tdi sé vd * Bao cao» 
06: 6ug dy anne toil ii 


NINH CHAU 


Key: 

Official's wife 

Policeman 

Contraband goods 

Official's wife to policeman: "Hey you, what's your name? When I 
get home I am going to ‘report’ you to my husband!" 


Swnre 
>. . >. 


/6091 
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POLITICAL VIETNAM 


EFFECTIVENESS OF RENOVATION MOVEMENT LAMPOONED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 15 May 87 p 4 


[Cartoon] 











Tranh: HOANG BO 


Key: 
1. Renovation 
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POLITICAL VIETNAM 


BRIEFS 


JAPANESE FIRM OPPOSES SDI--Accoi:ting to Tokyo sources, on 24 July the Japanese 
comapny Toshiba, one of the ...."est companies specializing in the production 
of high-tech products in Jap« * the capitalist world, announced that it will 
not participate in realizing che U.S. Star Wars Program according to the agree- 
ment signed between Japan and the United States on 21 July. Observers held 
that Toshiba‘s refusal to take part in the Star Wars Program was prompted 

by the dirty campaign launched against it by Washington with the Tokyo 
administration's backing. According to regulations imposed by Washington, 
under the pretext of protecting U.S. security, Japanese companies are not 
allowed to make use of the results of joint research projects for commercial 
purposes. [Text] [Hanoi Domestic Service in Vietnamese 2300 GMT 25 Jul 87] 
/8309 
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MILITARY VIETNAM 


DEFENSE MINISTRY ON CARE FOR WOUNDED COMBATANTS 
BK251035 Hanoi Domestic Service in Vietnamese 2300 GMT 23 Jul 87 


[Text] The Ministry of National Defense and various military regions met 
recently to review and evaluate the tasks of caring for, educating, and 
managing wounded or sick combatants under treatment at various aray 
convalescence centers. The meeting set forth the following tasks that must be 
done immediately: 


Promptly consolidate the network of army convalescence centers; 


Improve the contingent of cadres and employees to ensure they possess good 
political quality and display a serious working attitude, high sense of 
responsibility, and good organizational skills; 


Provide better care for the material and spiritual lives of wounded or sick 
combatants so as to make sure they feel secured; 


Supply army convalescence centers with sufficient, good quality food, fuel, 
and other staples on a first priority basis and according to set schedules; 


Satisfactorily conduct political and ideological education; 
Appropriately organize their daily activities; and 


Take timely action to make them think and act in a positive way, thus helping 
them to continue to live up to the lofty traditions of the armed forces and 
bravely overcome the difficulties they may have in terms of way of thinking, 
sentiments, health conditions, and everyday's life. 


/12913 
CSO: 4200/755 


110 





MILITARY VIETNAM 


NGUYEN THAN BINH SPEAKS AT WAR INVALIDS' MEETING 
BK270857 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Jul 87 


[Text] On the occasion of the 40th anniversary of the Day of War Invalids and 
Fallen Combatants, on the morning of 24 July, the Hanoi Municipal Party 
Committee and People's Committee held a friendly get-together with 
representatives of disabled soldiers and typical families of fallen 
combatants. 


Attending the get-together were Comrade Nguyen Thanh Binh, member of the party 
Central Committee Political Bureau and secretary of the Hanoi Municipal Party 
Committee, and many comrade standing members of the Municipal Party Committee 
and People's Committee. Also present was Comrade Nguyen Ky Cam, member of the 
He Party Central Committee and minister of labor, war invalids, and social 
welfare. 


Over the past years, the party organization, administration, and people of the 
capital have exerted great efforts to care for and satisfactorily implement 
all policies enforced by the party and state toward war invalids and families 
of fallen combatants and of those having rendered services to the revolution. 
Despite numerous difficulties, the municipality etill strives to ensure that 
allowances are fully paid to all disabled soldiers and needy families of 
fallen combatants and of those having rendered services to the revolution in 
accordance with policies. The municipality also uses part of its funds to 
provide additional help to then. 


Speaking at the get-together, Comrade Nguyen Thanh Binh urged all echelons, 
sectors, and mass organizations and the people in the capital to carry out 
more satisfactorily the task of caring for war invalids and families of fallen 
combatants and of those having rendered services to the revolution. 


/12913 
CSO: 4200/755 
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MILITARY VIETNAM 


NHAN DAN EDITORIAL ON WAR INVALIDS DAY 
BK271429 Hanoi Domestic Service in Vietnamese 2300 GMT 26 Jul 87 


[NHAN DAN 27 July Editorial: “The Entire Party and People Care for War 
Invalids and Families of Fallen Soldiers and Those Having Rendered Meritorious 
Services to the Revolution™] 


[Text] Through our people's protracted struggle for independence, freedon, 
and socialism, countless loyal, courageous, and staunch sons of our nation 
have sacrificed their flesh and blood for this noble cause. Many of our 
countrymen have fallen to protect our fatherland. In commemorating the 40th 
anniversary of the War Invalids and Fallen Soldiers Day, our entire party, 
people, and Armed Forces convey to all war invalids and families of fallen 
soldiers and those having rendered meritorious services to the revolution 
their affectionate sentiment and profound gratitude. 


We still vividly recall our esteemed President Ho Chi Minh's teaching: “War 
invalids, families of military personnel and fallen soldiers are those who 
have rendered meritorious services to the fatherland and the people. As a 
result, we are dutybound to show our gratitude and love toward them and to 
provide them with our assistance.” (President Ho Chi Minh's letter date 27 
July 1956). 


Taking care of war invalids and families of fallen soldiers and those having 
rendered meritorious services to the revolution is a great task and an 
important and consistent duty of our entire party and people. This task is of 
great significance to people throughout the country as well as to each 
locality. It concerns our national defense and security in the immediate 
future and on a long-term basis. It is also an unavoidable task in state 
management work and an organic component in human relations. 


During the past years, under the consistent attention and guidance of the 
party and state, various echelons, sectors, and people in localities have 
contributed to caring for and stabilizing the daily life of tillions of war 
invalids, relatives of fallen soldiers, and retired officers. Many war 
invalids and relatives of the fallen soldiers, and retired officers. Many war 
invalids and relatives of the fallen soldiers have developed the revolutionary 
tradition, overcome difficulties, and received the titles of exemplary 
citizens and revolutionary families awarded by the state. 
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Satisfactorily caring for war invalids and families of fallen soldiers in 
localities has contributed to enhancing the people's patriotic spirit, 
motivating our combatants, and encouraging our youths to enthusiastically join 
the army to defend the fatherland and satisfactorily carry out political work 
in grass-roots units. This has created conditions for many families of var 
invalids and fallen soldiers to develop their labor capability, thereby 
contributing to stabilizing their daily life and producing wealth and 
materials for the society. 


Tasks relating to war invalids have manifested the serciful and loyal 
characteristics and the tradition of gratefulness of our people. With a high 
sense of responsibility to those who have made great sacrifices to the nation, 
we are still not satisfied with what we have done. Numerous difficulties in 
the people's daily life--ranging from working conditions to cultural and 
spiritual entertainment--have not been promptly improved. Some policies and 
positions on war invalids and families of the fallen soldiers are out-of-date 
and have not been promptly changed. Many violations of social justice are 
still prevalent and special attention should be paid to these issues to 
quickiy overcome then. 


Various echelons and sectors must study, improve, and quickly perfect policies 
and positions on war invalids and social welfare to comply with the current 
renovation of the socioeconomic mechanism while gradually formulating policy 
on social protection, especially for those who have rendered meritorious 
services to the nation in accordance with the motto: The state and the people 
work together. We must establish many systems and forms of social protection 
as stressed by the Sixth CPV Congress. We must formulate concrete plans and 
measures to attract people who can participate in various production 
activities and services, organize vocational courses, and reserve appropriate 
occupations for war invalids. We gust provide, on a priority basis, jobs for 
war invalids, relatives of fallen soldiers, and retire silitary personnel and 
provide their children with a place to study. 


We must pay attention to improving the spiritual life of long-serving 
revolutionary cadres and war veterans and invalids to encourage them to 
participate in political, cultural, and soci». activities. We must enhance 
the quality of the campaign to build exemplary citizens and revolutionary , 
families among war invalids, families of fallen soldiers, and retired officers 
in order to develop the revolutionary tradition of individuals and families 
who have rendered meritorious services to the nation. First, we must enhance 
the quality at convalescent centers and public health posts, develop work at 
various centers for restoring function and labor capability of wounded 
soldiers. Those who were seriously wounded must be assisted and treated with 
the favorite policy during their convalescent period at home. Localities aust 
take direct responsibility in this task, especially at wards and villages. 
Those who cannot live with their families will be carefully treated at various 
convalescent centers in compliance with state policy. All localities aust 
enthusiastically assist families of fallen soldiers, provide them with jobs to 
stabilize their daily life, especially poor families with weak labor 
capability. 


Tasks relating to war invalids and families of fallen soldiers aust be carried 
out comprehensively with a high sense of responsibility and profound sentiment 
and with firm organization at all echelons and sectors, especiaily at party 
organizations and administrative units at the grass-roots level. 


412913 
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MILITARY VIETNAM 


NATIONWIDE ACTIONS HONOR FALLEN, DISABLED SOLDIERS 
0W271642 Hanoi VNA in English 1517 GMT 27 Jul 87 


[Text] Hanoi VNA 27 July--As a tribute to those who have shed blood in the 
fight for national independence, the population in all parts of the country 
has initiated diversified actions to care for the disabled soldiers and 
families of fallen combatants. 


The first such movement was launched in 1951 in response to President Ho Chi 
Minh's call during the resistance against the French. It was called, 
“Movement to Welcome Disabled Army Men to Ones Village.” Disabled soldiers 
were received as permanent guests in the families. The resistance 
administration allotted them land, built houses for them and supplied thea 
with farm tools and fertilizers. It is estimated that three-fourths of the 
heavily wounded soldiers received this treatment after checking out of 
hospitals. 


The building and repairing of houses for the families of disabled soldiers 
also dated back to the anti-French war but it became a real mass sovement 
after the liberation of South Vietnam in 1975, the new houses are commonly 
known as “houses of gratitude.” 


Hai Pong Port City has provided tile roofed houses for all the disabled 
soldiers returning from the front and families of fallen combatants. 


Another expression of indebtedness to the war heroes and heroines is found in 
the movement called “Coming Back to the Source” and “Finding Out Red 
Destinations” which is particularly popular in Tien Giang, Minh Hai, Ben Tre 
and Tay Ninh and Ho Chi Minh City in the South. Delegations of the local 
party and mass organisations. 


Organize visits to former resistance bases and families of those who sheltered 
resistance cadres to enquire into the life of the local population, especially 
of the disabled and demobilized army men and the families of war martyrs. 
These visits are usually followed by allowances in money, food and building 
materials. 


The orphans and lonely parents of fallen soldiers are also getting special 
attention. The local party organisation entrusts the youth and women with 
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given proper care, including education of the war orphans, and social 
organisations with finding jobs for thea after they leave school. 


In wost localities, the agricultural cooperative adopt preferential policies 
in the allocation of land to those seabers who are disabled soldiers of 
relative of fallen combatants under the contractual quota systes. 


Lastly, sonusents in memory of the fallen combatants can be found in nearly 
all communes from the North to the South. In the villages with a strong 
guerrilla resistance during both the wars against the French and American 
people have gathered the remains of the fallen fighters into a comson 
graveyard where memorial services and tribute-paying ceremonies are held on 
major anniversaries like the National Day ‘2 September), the Army Day (22 
December), and War Invalids Day (27 July). 


/12913 
CSO: 4200/755 
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MILITARY VIETNAM 


ARMY PAPER ON JOBS FOR DISCHARGED SOLDIERS 
BK221129 Hanoi Domestic Service in Vietnamese 2330 GMT 19 Jul 87 


[“Recent™ QUAN DOI NHAN DAN editorial: “Providing Jobs for Discharged 
Military Personnel”) 


[Text] Each year, upon completion of their military service, many ailitary 
gen who are discharged return home or rejoin their former workplaces. To 
devote efforts to providing thea with emp!oyment opportunities constitutes a 
sajor, permanent task for all echelons and sec*<is to carry out in order to 
help them quickly settle down and resume work. Besides, this serves as a 
source of encouragement for youths to set their minds at ease while fulfilling 
their ailitary service. 


Being aware of this important task, so far many localities have sade 
appropriate work arrangements for returning military sen who quickly found 
jobs suited to their health conditions or professional skills. In many 
localities, they were welcomed back by their former employers and entrusted 
with the same kinds of work they used to do before. Some employers even had 
them attend schools so that they could assume appropriate work assignments. 


Nonetheless, a large number of localities and production units fail to show 
due concern for the issue. Upon completion of their military service, some 
former state employees were not welcome back. In some localities, the hiring 
of personnel for various production units and state agencies remains unfair 
and irrational. 


Discharged military sen are young and healthy people. Most of them have good 
educational background and professional skilis and have been well trained and 
tested. They constitute a valuable sanpower resource. A rational use of this 
work force will yield better quality personnel and more wealth for the 
society. 


To ensure appropriate work arrangements for all discharged ailitary sen, our 
localities and sectors should try by all means to enlarge production and 
create sore jobs, thus enabling the hiring of more people. Each year, there 
is need for various production units and localities to replenish the labor 
force. Preferences sust be determined so that discharged ailitary men can get 
hired during this process of replenishment. 
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The experience drawn from a number of localities with proper work arrangements 
for discharged military men indicate that details about discharged military 
men's health conditions and educational background and professional skills 
gained before joining the armed forces or during their military service have 
been properly gathered and then matched with the personnel recruitment plans 
made by the state or local agencies for a specific period of time. They can 
thus be employed in areas most suited to their professional skills or can have 
a chance to attend schools and improve their knowledge so as to meet the 
hiring requirements. 


Providing jobs for discharged military men is the responsibility of all 
echelons and sectors. It also requires the common efforts on the party of the 
local administrations and families of discharged military mei. Hence, all 
discharged military men are provided with secured jobs, have conditions for 
fully developing their capabilities and skills, and can contribute to turning 
out more material rescurces for the society. 


/12913 
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MILITARY VIETNAM 


OBITUARY ON COLONEL GENERAL VU LAP'S DEMISE 
BK231618 Hanoi Domestic Service in Vietnamese 1430 GMT 22 Jul 87 


[Text] The CPV Central Committee, the SRV National Assembly, the CPV Central 
Committee's Military Commission, the Ministry of National Defense, the 2d 
Military Region Party Committee, the CPV Central Committee's Nationalities 
Department, and the bereaved family, with great sorrow, announce that: 


Comrade Colonel General Vu Lap, alias Truong Van Quyen, born Nong Van Phach, 
born on 25 July 1924 in Cu Son--now renamed as Vinh Quang--Village, Hoa An 
District, Cao Bang Province, member of the Fourth, Fifth, and Sixth CPV 
Central Committees, member of the CPV Central Committee's Military Commission, 
former head of the CPV Central Committee's Nationalities Department, former 
head of the Government Nationalities Commission, commander and party committee 
secretary of the 2d Military Region, deputy to the Sixth, Seventh, Eighth 
National Assemblies, recipient of a Ho Chi Minh Order, two Military Service 
Orders First Class, a Combat Exploits Order First Class, a Victory Order First 
Class, a Resistance Order First Class, three Glorious Fighter Orders of First, 
Second, and Third Classes; two Liberation Fighter Orders of Second and Third 
Classes, a “Determined-To-Win” Military Banner Order, and a “45-Year Party 
Membership” Insignia, who, though being given wholehearted care by the party, 
state, army, his family, and by various medical professors and doctors, passed 
away at 2330 hours on 18 July 1987 at the 108th Military Hospital because of 
his serious illness. He was 63. 


His remains will be laid in state at the Army Club at 19 Hoang Dieu Street. 


Ceremonies to pay last respects to the late general will be held from 0800- 
1130 and 1490-1800 on 24 July 1987. 


Memorial and funeral services will be held at 0700 on 25 July 1987. 
He will be buried at the Mai Dich Cemetery in Hanoi. 
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BRIEFS 


DINH VISITS TROOPS--On the occasion of the 40th anniversary of the Day of War 
Invalids and Fallen Heroes, Comrade Nguyen Thi f'inh, member of the CPV Central 
Committee, vice chairman of the Council of State, and president of the Vietnam 
Women's Union, recently paid a visit to Lang Son Province and to troops 
defending the border. Comrades La Thang, member of the CPV Central Committee 
and secretary of the Provincial Party Committee, and Nguyen Thi Phuong Thi, 
member of the Provincial Party Committee and president of the Lang Son 
Provincial Women's Union, briefed Comrade Nguyen Thi Ding on the overall 
situation and the women's movement to implement the army welfare policy in a 
border province. Comrade Nguyen Thi Dinh cordially met with representatives 
of model families of fallen soldiers in Lang Son City. Addressing nearly 
1,000 women delegates in all sectors, subwards, villages, and provincial 
agencies who represented the women in the entire province, Vice Chairman 
Nguyen Thi Dinh expressed the gratitude of the party and state for the 
meritorious services rendered by families of fallen soldiers, war invalids, 
and women of various nationalities in Lang Son during the wars of resistance 
for national liberation, independence, freedom, and for socialist construction 
and national defense. [Text] [Hanoi Domestic Service in Vietnamese 2300 GMT 
25 Jul 87 BK] /12913 





CONG WRITES TO DISABLED--Hanoi VNA 25 July--President of the State Council Vo 
Chi Cong today sent a letter to disabled soldiers and fallen fighters' 
families, praising them for persistently living up the titles “Model Citizens” 
and “Exemplary Revolutionary Families” conferred on them by the late President 
Ho Chi Minh. In the letter occasioned by the 40th anniversary of Vietnam War 
Invalids Day (27 July), President Vo Chi Cong stressed the necessity to take 
practicel measures to create more jobs for the disabled soldiers and fallen 
fighter families and help them develop family economy. He also called on 
local authorities and offices concerned to meet their need in food, clothing, 
housing, education and medical treatment, take more care of the lonely parents 
of fallen combatants and educate their children. [Text] [Hanoi VNA in 
English 0704 GMT 25 Jul 87 OW] /12913 
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SOCIAL VIETNAM 


HOUSING PROVIDED FOR DISABLED VETERANS, FAMILIES 
0W251516 Hanoi VNA in English 1445 GMT 25 Jul 87 


[Text] Hanoi, VNA July 25--"Houses of Gratitude" is the name given to those 
built by the administrations and people in many localities for disabled 
soldiers or families of fallen combatants in the last two wars of resistance. 


Construction is financed by local welfare funds and public donations. In 
Ho Chi Minh City, on the occasion of the 10th anniversary of liberation of 
south Vietnam in 1985, the municipal administration allotted 1,500 newly 
built houses to families of disabled soldiers and war heroes and heroines. 
In the city's suburban district of Cu Chi, a famous resistance base, "The 
Land of Steel" so named because of its almost superhuman resilience in face 
of enemy attacks during both wars of resistance nearly 1,000 homes were 
distributed to war invalids and next of kin of fallen soldiers. 


In the capital city of Hanoi where housing is tight, the city administration 
has distributed 2,000 rooms in the four inner districts to relatives of war 
martyrs and invalids. On the occasion of the 40th anniversary of the war 
invalid day this year the city plans to move a number of these families 

to better places. 


In Haiphong port city and Quang Ninh Province, all the families of fallen 
soldiers and war invalids are living in decent homes either allotted by the 
administration or partly financed by public funds. 





A movement has been recently initiated in the whole country to combine efforts 
of the government and people in building or repairing houses for families 
of fallen soldiers and war invalids. 
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BRIEFS 


WAR INVALIDS POLICY DISCUSSED--On 20 July in Hanoi, the Public Health and 
Social Welfare Committee of the National Assembly listened to a representa- 
tive of the Ministry of Labor, War Invalids, and Social Welfare report on the 
implementation of the systems and policies towards war invalids, families 

of fallen combatants, families having rendered services to the revolution, 
veteran revolutionary cadres, and retired cadres. Present was Comrade Nguyen 
Thi Dinh, vice chairman of the Council of State. [Excerpt] [Hanoi Domestic 
Service in Vietnamese 2300 GMT 20 Jul 87 BK] /8309 
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